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ENERCY FCONOMICS GUATEMALA 


O[L POLICY SEEKS TO ATTRACT FOREIGN INVESTMENT 
Conference Focuses on Oil Future 
Guatemala City DIARIO EL GRAFICO in Spanish 1 Oct 83 p 7 


[Text] The Association of Guatemalan Managers sponsored a conference held on 
Thursday in the Hotel Camino Real to analyze the country's recently enacted 
new Petroleum Law, which will be decisive for Guatemala's economic future; 
the principal speakers at the conference were Dr Luis Pazos and eng Alejandro 
Contreras, minister of energy and mining. 


The address opening the conference, on the current oil situation in Latin America, 
was delivered by Dr Luis Pazos, a Mexican economist, who placed particular 
emphasis on the Mexican situation, stating that the nationalization of petroleum 
was the worst disaster which could have ever happened to Mexico. 


"The oil-producing countries were wondering how to get Mexico out of the market 
and the best way they found was by nationalizing the Mexican oil industry, 

as a result of which we went from being an exporting country to being an im- 
porting country; at the present time, the United States is earning more money 
from Mexico, from the interest paid by PEMEX, than would be earned if the 
United States were the owner,” Dr Pazos said. 


"The petroleum industry was the best business until we Mexicans performed 

the miracle of causing private companies to go bankrupt. Extracting petroleum 
is not the problem, but rather marketing it, and this product requires a large 
market; we should not lose sight of the fact that the United States will be 
self-sufficient in oil by 1990. 


"Nor should we forget the words of IDB President Antonio Ortiz Mena, who re- 
cently said that if we Latin American nations continue the way we are going, 
everything we export will be used to pay off the foreign debt contracted for 
petroleum. 


"But we must create the necessary security conditions, for there must be freedom 
for private business in our countries; let us seek that security and that 
freedom for business, for where those conditions do not exist, there is no 
progress." 





Guatemala Has Three Oil Pools 


The second conference speaker of the evening was eng Alejandro Contreras, 
Guatemalan minister of energy and mining, who stated that currently there 
is no shortage of oil and even a surplus supply of it, "for the price has 

dropped from $35 to $29 a barrel and production has been reduced from 35 

million barrels daily to less than 29 million." 


The minister continued: "However, it is possible that another oil crisis 
could occur in the early 1990's, especially in the case of light crude oil; 
for example, Venezuela has light crude only for about another 10 years. 


"Guatemala has three oil pools: one in northern Peten, one in the Pacific, 
and one in southern Peten. Some 68 wells have been drilled thus far, but 
we definitely have a large reserve. To date, three bids have been made and 
six contracts have been signed, five of which are in effect. 


"vhe purpose of the new Petroleum Law is to encourage investment in that field 
and to promote new jobs and the creation of technology; in the long term, 

we want to become self-sufficient in energy, to optimize revenues and to con- 
tribute to the country's development. 


"There are great possibilities that Guatemala will become an oil-producing 
country and oil can contribute and help to achieve greater development of 
the country." 


Advantages of New Petroleum Law 


Following a recess, a panel discussion began in which Dr Luis Pazos, eng 
Alejandro Contreras, atty Juan Luis Miron, eng Jaime Caceres Knox, eng Carmelo 
Torrebiarte, atty Jorge Asencio, atty Adam Praum and atty Eduardo Myora Dawe 
participated. 


Attorney Praum pointed out that the new law "has very positive features, since 
the contractor is in a position to recover his investment before the government 
starts receiving royalties, and this is a drawing card for us." 


However, he stressed the need for the respective regulations to be issued 
as soon as possible, "since that will make it possible to know exactly what 
the costs will be and whether they will all be included in the contract; we 
hope there will not be any limitations." 


The minister of energy and mining replied that "among these costs, the law 
establishes costs of exploration, costs of development and costs of production; 
we want to grant conditions which will facilitate the establishment of invest- 
ment as a priority, in order to attract investors.” 


Atty Eduardo Mayora stressed that "an oil policy is necessary for the law 
to work; if investors are not treated with respect, if they are not treated 
as partners, if they are not provided with guarantees and are not treated 
without bias, they will not sell. 














"There must be legal security, there must be guarantees that the rules of 
the game will not be changed later on. Old companies must be given special 
treatment, since they were pioneers in the search for oil in the country and 
possess a wealth of data that will be used by the new companies coming in. 


"The law must be able to be applied broadly, so that it protects the interests 
of the state while protecting and respecting investors; the regulations must 
therefore be clear and simple, for what is wanted is to apply the law and 

to promote understanding between the parties, thus the government should not 
be concerned about surety bonds for a million or half-million, for if surety 
bonds are established, it means that we do not trust the partner.” 


Atty Jorge Asencio in turn said that "the purpose of the new law is to bring 
about a new economic order, by attracting new companies and strengthening 

those already in existence; but it appears the law discriminates against already 
existing companies and that investments have already been made and operations 
are underway. 


"Those companies have invested about $420 million, thus the minimum requirements 
for them are very high. If conversion is sound, greater trust will be placed 

in the new companies that want co come in; I therefore believe that the 90-day 
period for making the conversion is very limited. There has to be greater 
freedom of neyotiation, without minimum features which make the law very rigid; 
there must be greater flexibility." 


The minister of energy and mining promised that "companies will be advised 

of the respective regulations before expiration of the 90-day period stipulated 
for conversion; if it is inconvenient for them to convert, they will be able 

to continue operating with the current contract which they have already signed." 


Dr Pazos also stressed the need for "the issued regulations to be permanent 
and to not be just a lure for attracting companies; the regulations must not 
be changed, rather the partner's rights must be guaranteed. 


"Similarly, it must be determined whether the law is competitive, therefore 
it must be compared with laws enacted by other countries; the graduated tax 
system should also be revised, if increasing productivity is what is desired, 
since otherwise those producing more would be penalized, and then it would 
perhaps be better to produce less." 


New Policy More Flexible 
Guatemala City DIARIO DE CENTRO AMERICA in Spanish 29 Sep 83 pp 1, 4 


[Text] In a press conference held this morning in the National Palace, the 
minister of energy and mining, attorney Alejandro Contreras, in the presence of 
atty Manuel Maza Castellanos and the assistant public relations secretary 

to the chief of state, attorney Ramon Zelada explained the main features of the 
recently enacted petroleum law. 

















The minister explained that there is no shortage of oil and that prices have 
dropped from $35 to $29 per barrel for API [American Petroleum Institute] 
34-ygrade crude. The drop in prices is due to several factors, including the 
increased production of non-OPEC countries, lower consumption, rationalization 
measures resulting from the world economic situation, etc. 


[n Guatemala's case, Minister Contreras said, there are three potential oil 
pools: Peten (the one most explored), Bahia de Amatique and the Pacific coast. 
He said that conditions exist for considering them important enough for explora- 
tion. 


Concerning the new petroleum law, he said that it has advantages in comparison 
to the former law. The new oil policy will make foreign investment possible, 
since neither financial resources nor adequate technical know-how is available 
for achieving the short-, medium- and long-term goals established by the govern- 
ment of the republic. 


The recently enacted law will be assessed in relation to the laws of other coun- 
tries. Its advantages include flexibility for participating in exploration 
operations. ‘The participation agreement to be used in Guatemala has produced 
good results in other countries, since it makes possible the priority recovery 
of investments and expenses. 


Government Says Propane Gas Shortage False 


[In regard to another current topic, Minister Contreras explained that the 
shortage of propane gas is false. 


He said that there is sufficient gas and that he knows of specific warehouses 
where the gas is stored. The minister said that this situation will not be 
permitted and that the penalties provided by the Penal Code will be appliec. 


In concluding the press conference, the minister finally stated that drastic 
measures will be taken against those responsible for this situation, which 
is starting to return to normal. 


Self-Sufficiency Medium-Term Objective 
Guatemala City PRENSA LIBRE in Spanish 30 Sep 83 p 2 
[fext] Our country consumes 9 million barrels of oil annually, representing 
an expense of approximately $320 million, Energy and Mining Minister Alejandro 


Contreras Bonilla said yesterday, and added that this will be reduced when 
domestic oil production increases. 


The minister made the preceding statement during a press conference held in 
the banquet hall of the National Palace to discuss the new petroleum law. 








Becoming an Exporter 


Minister Contreras Bonilla said that although it is certain that the country’s 
oll potential 18 optimistically believed to be high and that it could become 
an important oll exporter, even average estimates suggest that Guatemala will 
be able to be self-sufficient and to become a definite exporter. 


He also said that it is important to point out that investments necessary 
to achleve adequate reserves for assuring domestic self-sufficiency will re- 
quire reasonable investments in the next 5 years. 


In referring to the new petroleum policy, Contreras Bonilla (in the company 
of the deputy minister of energy anu mining, Manuel Maza Castellanos, and 
the assistant public relations secretary to the chief of state, Ramon Zelada 
Carrillo) said: 


"Aware that Guatemala has zones of exploratory interest, and also that it 

does not have either the resources or technical know-how sufficient for meeting 
the requirements of exploration operations, the government is trying to provide 
the economic and legal conditions that will make it possible to achieve its 
objectives, with the participation of international oil capital.” 


The minister said that the short-term objectives to be achieved in the explora- 
tion and exploitation of petroleum are: signing new contracts for exploration 
and exploitation; promoting investment so0 that, in addition to the search 

for new reserves, jobs and other side-effects will be produced which will 

have a positive effect on the country's development. 


Medium-term objectives are to achieve self-sufficiency in oil, contributing 
to the country's energy independence, and optimizing government revenues, 

in which connection an effort will be made to find the exact point at which, 
by producing a high profit, private investment in oil exploration can also 
be made attractive. 


The minister said that the government is trying in particular to make it possible 
for Guatemala to attract available capital for the risky investments required 

for oil exploration and for the economic arrangement provided by the law to 

be flexible enough to make the exploration of even modest structures possible, 
but without harming the national interest in cases of large fields. 


11915 
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COUNTRY SECTLON INTER-AMERICAN AFFAIRS 


ORLT WORKING TO END RULE OF CHILE'S PINOCHET 
Managua LA PRENSA in Spanish 27 Aug 83 p 4 


/Text/ The executive assistant to the General Secretariat of the Inter- 
American Reglonal Organization of Workers (ORIT) in Mexico has told LA PRENSA: 
"ORIT, which has 32 million Latin American workers as members, is collaborating 
closely with the International Conference of Free Trade Union Organizations 
(CIOLS) in Chile to get rid of the regime of the dictator Augusto Pinochet." 


ORIT's representative, Mr Humberto Murillo, who was in Nicaragua for the celebra- 
tion of the Sixth Congress of the Confederation for Trade Union Unity (CUS), 

when interviewed by LA PRENSA about the trade union movement in Latin Amertca, 
offered meaningful statements about the political activity, the economic 
situation, the evolution of the trade union movement in Latin America, and the 
role that the workers have in the political makeup of the countries of America, 


"At this moment, there is a process of integration of the democratic union 
movement in which the union unity action committees are fighting the problem 

of the dictatorships in Latin America," said Murillo. "For instance, we have 

the case of Chile, where CIOLS and ORIT are working together, without regard 

to organization, affiliation, or ideologies, to get rid of the regime of dictator 
Pinochet." 


Later on he added: "The same thing is happening in other countries whose 
totalitarian governments do not recognize union freedom and human rights. 
Those actions are multiplying and giving ORIT a new image because they are 
turning it into an inter-American regional organization in support of the 
reconquest of democracy, which is being terribly destroyed in the region we 
call 'Indo-America, ' 


"ORIT presently has 32 million members, and its geographical limits range from 
Canada to Argentina and the Caribbean," said Mr Murillo. 


When asked about how the workers benefit from the political movements and social 
changes that are taking place in Latin America, he stated: 


"In general, the political movements and social changes are granting freedom 
and returning democracy to the workers of Latin America. They may also prove 
to be the economic deliverance of the Latin Americar countries, which are now 














slaves of the financtal policies imposed by the IMF, which forces great 
financial austerity on the Latin American worker, 


"Devaluation and inflation are the consequences of the monetary policies of the 
IMF, but we are fighting, even at the government level, for a collective negotia- 
tion of the external debt of these countries. For example, we have the case of 
Mexico, which has a deplorable external debt that threatens to destabilize 
Mexico's political-military /as published/ regime, However, thanks to the unity 
of the Mexican trade union movement, the prospects for other countries are very 
different,” explained Mr Murillo, 


Trade Unton Unity: Banner of Salvation 


Continuing our interview with the leader of ORIT, we asked him what his opinion 
wis about the violent changes that are taking place, and he stated the following: 


"We are not much in favor of a violent revolution because we consider that we 
have many resources to carry out our own Latin American revolution, but we 
realize that trade union unity is a banner of salvation for all Latin American 
countries," 


In reyard to what is happening in Central America, we asked him what he thought 
of those movements, Murillo replied, "All the countries in the Central American 
reyion are experiencing a violent economic crisis: this crisis provides perhaps 
the most dangeorus potential for the outbreak of violent revolutions. However, 
we think that the Contadora Group, which has a lot of support, could do much 
more for the peace and progress of Central America if it calls upon the labor 
union movement representing the popular majority of each country, 


"That is," he added, "we are envisioning the freedom of Indo-America--the 
economic freedom, the political freedom, the sovereignty of all these countries 
based on the contribution of the popular majorities. Therefore, the Contadora 
Group has our support, and we are about to reach an agreement with the govern- 
ments in order to obtain the participation of labor. We think that is a 
decisive factor in the fight for the economic liberation of Latin America, and 
particularly, of the Central American region." 


Finally, we asked the leader of ORIT what that regional organization knew of 
the current situation in Nicaragua, and he answered: 


"Here {jn Nicaragua we have the CUS, which is affiliated with ORIT and has our 
total support because we know that its members and leaders are devoted to the 
goal of democracy. In addition, they have the support of the 32 million members 
of ORIT and of CIOLS, which has 95 million members throughout the world." 


Later on he added as his final words, "The Nicaraguan revolutionary process has 
great sympathy in the whole world, not only from the organizations affiliated 
with ORIT, but also from the European trade unions, which are looking expectantly 
at that process. We are hoping that what the minister of labor has promised, 
which is the development of a pluralistic government, will be the most appropriate 
route for an authentic Latin American revolution." 


1250] 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


BRIEFS 


GUATEMALAN-MEXICAN TOURISM AGREEMENT--"'The Mayan Route could be significant 
for our country, but it is necessary to establish a basis upon which tourism 
from Mexico will not adversely affect our own tourist industry,” said the 
director of INGUAT (Cuatemelan Institute of Tourigg/, journalist Mario 
Mandoza Hidalgo, yesterday. Guatemalan Minister Fernando Andrade announced 
several days ago that serious talks have been under way concerning the Mayan 
Route with his Mexican counterpart, Bernardo Sepulveda. It is hoped that 
tourists coming to Cancun, Merida, and other Mexican centers will extend their 
visits to Guatemalan archaeological centers, particularly Tikal. Andrade 
said that it would be desirable for visitors coming from Mexico to get to know 
Antigua and the country’s central plateau as well. INGUAT's director, 
Mendoza Hidalgo, told one of our reporters that a commission will shortly be 
formed to take charge of talks with Mexican officials concerning the creation 
of a set of procedures that could make the so-called Mayan Route operative 
here. He cdded that the commission will be made up of members of INGUAT, 

the /tourigg/ ministry, private tourist agencies, and personnel from Aviateca. 
"Our talks will seek to insure that tourism have a positive aspect. That 

is, that it not be a matter of in and out again, but rather benefit both 
countries, Guatemala as well as Mexico, both coming and going.” Mendoza 
explained that INGUAT, as is logical, will defend Guatemala's national 
interests. [Text] [Guatemala City PRENSA LIBRE in Spanish 16 Sep 83 p Z/ 
9839 


CSO: 3248/1305 











COUNTRY SECTION BELIZE 


GOVERNMENT POLICY TOWARD GUATEMALA CRITICIZED IN TOLEDO DISTRICT 
Trade Issues 
Punta Gorda TOLEDO STAR in English 18 Sep 83 p 1 


[Text] TRADE BETWEEN Guatemala and Toledo will come to a sudden halt if our 
Government does not make arrangements so that the Banks and importers of 
Guatemalan products in Belize accept the Guatemalan currency: QUETZAL. The 
Toledo District is saturated with Quetzales because Guatemalans come across 
and buy products which Belizean importers order from the USA and from Europe. 
In contrast to the present BZE/Mexican trade, where thousands of Belizeans 
carry Belizean dollars across, and very little Mexicans come over to pur- 
chase from us,--the Guatemalans flock to Punta Gorda three times a week by 
vessel and leave thousands of Quetzales here. This is a tremendous help for 
the Belizean revenue. But this may soon stop. 


BELIZE BENEFITS, BUT THE P.U.P. GOVERNMENT IS UNGRATEFUL. 


1) The Guatemalan Government has put a boat service between Puerto Barrios 
and Punta Gorda. This does not cost the P.U.P. Government one cent. 


2) The Guats pay over $500.00 monthly to the P.U.P. Government for wharfage, 
light-dues and immigration fees when the vessels dock here. 


3) Customs in Punta Gorda collects thousands of dollars monthly from 
Belizeans who manage to import a few un-restricted items. 


4) Guatemalan peddlers and tourists pour thousands and thousands of dollars 
into Toledo when they come across and make purchases--and keep our commerce 
going. 


5) The Quetzal is a legal currency, tied to the American Dollar, and the 
P.U.P. Gov't uses it to purchase machine-parts & equipment in Guatemala which 
are scare here. 


6) Belizean firms that import INCASA Coffee and other items from Guatemala 
should receive the Quetzal currency and pay the Guatemalan firms by cash. 
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7) A Dispute exists; but the borders are open, and trade between Cuatemala 
& Belize is inevitable. 


CONCLUSION: The P.U.P. Gov't has stopped us from purchasing basic goods 

from Guatemala, which are not produced in Belize; and it is discouraging 

Guatemalans from visiting Belize by banning the Quetzal currency, thereby 
stifling our TRADE. 


Charge of Discrimination 
Punta Gorda TOLEDO STAR in English 18 Sep 83 p 5 


[Text] DISCRIMINATION AGAINST GARIFUNAS AND MAYANS. Everyone knows that 
Toledo is made up mostly of Garifunas & Mayans. When the PUP Gov't has 
stopped us from importing a few essential articles from Puerto Barrios, so 
that some of the Quetzales which flood Toledo can find its way back to Barrios 
and allow proper curculation of cash, we can assume that Papa Price is dis- 
criminating the Carifunas & Mayans down here. I can bet you his Gov't has 
helped regularize the circulation of the Mexican Peso up in Corozal. He only 
helps the Spanish like himself! 


THIS HAPPENS IN TOLEDO partly because the poor Garifunas who are so dependent 
upon Government jobs cower in front of Papa Price and don't speak up for their 
rights! 


THE BOAT SERVICE between Barrios and P.C. will definitely discontinue if 
something is not done, because the Guats will not come over, since the 
Quetzales is not accepted over here. 


THE NEW P.U.P. SLOGAN: to build a "New Society” should include to build a 

new society dependent on USA which is feeding 30 thousand Belizeans, dependent 
on Britain which is defending Belize, dependent on Canada which is providing 
toilets for us, dependent on Mexico which is lending us an electric light- 
plant, dependent on the Mafia which has established the only paying industry-- 
the Marijuana industry, dependent on Cuba, Nicaragua and Russia which provide 
the Gov't with IDEAS to run a Gov't! That is the "New Society” in the pauper 
nation of BELIZE! 


CSO: 3298/089 
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COUNTRY SECTION BELIZE 


POLITICS SAID TO BE INVOLVED IN ARMS, DRUGS SMUGGLING CASE 
Report on Arrest 
Belize City ELIZE SUNDAY TIMES in English 25 Sep 83 p 16 


[Text] The Police have charged Ramon Vasquez, 24, a former announcer at 
Radio Belize and now aspiring politician with the opposition United Democratic 
Party, with posession of dangerous drugs. Charged with the same offence is 
Rudolph Leslie (aka Brother Leslie). 


The two men were charged after the vehicle in which they were travelling was 
searched at Santa Elena border and 170 packages of marijuana were found in 
its interior. 


The incident happened on Monday night. 


Reliable sources say three other men were involved. They are Amos Wright, 
Gilroy Brannon, and U.S. citizen John Wayne Roberts. 


The five were travelling in two vehicles, apparently on their way to the United 
States of America through Mexico. 


Our sources say that at the Santa Elena border a customs official became sus- 
pisious and decided to check the vehicles but before this could be done two 
of them, Wright and the American Roberts got into one of the vehicles and 
fled into Mexican territory. The other three fled on foot towards Corozal 
Town leaving a vehicle behind. It was in this vehicle that the marijuana 
(some 300 lbs) was found. The drug was hidden in the door panelling of the 
vehicle. 


A shopping list was also found inside the vehicle. It appears they were going 
to sell marijuana to buy a number of items, including weapons, somewhere in 
California. 


The list included a 9 m.m. sub machine gun one Winchester 44-40, 1,000 rounds 
each for subtiachine gun and Winchester, one case aluminum wrapping paper, 
fertilizer gel, liquid form (7) and two pairs of size 10 leather boots. 
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One observer commented that the trade of drugs for arms is reminiscent of the 
way subversive elements in Jamaica obtained weapcns that were used in the 
violence that plagued that country some years ago. He also noted that one 

of the men arrested is an official of the Youth Popular Front, an arm of the 
opposition, that has been making militant statements recently. 


Attack on Radio's Reportage 





Belize City AMANDALA in English 23 Sep 83 p 1 


[Text ] 


ly leaving the 


24 yea old television 
executive Ramon Vesquez,who 
recently delered for the 
opposition United Democre ~- 
tic Party end became secre- 
tery of the Youth Petrico ~ 


being sought for arrest and 
charging and (2) thet one of 
these three owns the vehi 
-cle end encther of these 
three was driving the vehi- 
cle. You know the enewer 
es well es 1,eand you cen 


tic Front, was the victim epell it p-o-l-i-t-i-c-s. 

of @ venomous propaganda The connection between 
etteck on AMadio Belize yes- the police and the radio 
terday and agein today. stetion is Home Affairs 


It wes ea cease of the re- 
dio station not telling the 
whole truth end deliberete- 
listening 
piblic with the impression 
thet the young politicien 
wes all but convicted of po 
-seession of mari juens. 

The fact of the metter is 
thet Vesquez peid $200 for 
@ ride to Los Angeles to. 
buy se rew car. (He recent- 
ly eold the old one.) 

This newepeper is posi- 
tive thet the police has 
no hard eAdence on which 
to charge Hemon, except thet 
the lew réquires thet all 
persone aboard sich vehi 
-cle met be when end 
charged until their inno - 
cerce is proven in couwt , 
And we ae more then posi- 
tive thet when Mr. Vasquez 
is ecquitted-end his name 
Cleared, the redio will 
give no coverage to his pro 
-ven innocence, 

The euthorities hpye ect~- 
ed in bed faith because of 
Remon Vesquez’s politicel 
effilietions. Why wes the 
piblic not informed (1) 
thet *hree other persons are 





Minister CLB Rogers. The 
police must telephone news 
of 211 their investigetiore 
to him et his Belmopen home 
(from which he iseues most 
of his telephone instruc - 
tions) and then he tells 
them how to proceed. In 
turn, he decides whet news 
he will telephone on to Ae- 
dio Belize and how the news 
is to be presented. 

The PLP rumor network , 
meanwhile is busy spreading 
two false rumors, first 
thet Vesquez ren eway from 
the ven, and second thet s 
"list" wes found of vari- 
ous arms and ammunition to 
be purchased, the insinue - 
tion being thet Remon wae 
purchasing agent for arms to 
start « "revolution sgsinst 
the gover nment." 

The ven wes held end no 
arrests were made, Ramon 
therefore ceught s taxi end 
returned to his home end 
wife in Belize City, efter 
which the police were in- 
structed to pick him UP « 
Again, Remon Vasquez is 
the most unlikely candidate 
in the world for revolution 
or being purchasing agent 











for a revolution. If aeny- 
one wishes to start = re - 
volution in Belize, they 
will wee the seme guns peo 
-ple are carrying around 
here every day. 

Vasquez wes teken beck to 
Corozel Tvsesday evening, 
held in jeil overnight, end 
released on baeil wednee- 
day efternocon, September 21 


Political Motivatious 


Belize City THE REPORTER in English 25 Sep 83 p 1 


[Text ] 

TWENTY-FOUR businessman and 
year old Ramon boxing promoter,who 
Vasqiez owner and _ the police suspect 
Managing Director of was driving the van 
Bel Ad Advertising at the time. The 
Agency and a former marijuana was 
Radio Belize senior concealed between 
announcer, has been’ the paneling of the 
arrested by Police in van and was 
Belize City and discovered after the 
charged with the Police decided to 
illegal possession of make a _ thorough 
marijuana. search. 

Vasquez was Ramon Vasquez and 
arrested Tuesday another Beli:zan, 
afternoon,on the eve Rudolph Leslie, were 
of independence passengers in the 
celebrations and =: van which was 
whisked off to about to cross from 
Corozal before family Belize into Chetumal 
or friends could during the night. 


Leslie has also been 


arrange to post bond 
arrested and charged 


for his release. 





The basis for the 
charge against him 
rests on the _ facs 
that he was 4 
passenger in a van 
which Santa _ Elena 
Police discovered 
was carrying ore 
than 300 pounds of 
marijuana. The van 
was registered in the 
name of Amos 
Wright ,a Belizear 





with possession. 
Recently Mr, 
Ramon Vasquez has 
been speaking at 
public meetings on 
the opposition UDP 
platform and reports 
say he had agreed to 
become a candidate 
for the UDP City 
Council elections due 


later this year. 
A spoke3man tor the 


Vasquez family 
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out that 
Ramon was merely a 
passenger in the 
van.He added that 
while the driver of 
the van ran off to 
avoid arrest,Ramon 
Vasque’ did not 
beacause he had no 
reason to do 80s He 
co-opersted fully and 
willingly with the 
police. The Police 
could have arrested 
him on the spot,but 
chose instead to do 
so in Belize City on 
the eve of a national 
holiday and in this 
way obliged the 
candidate to spend 
at least two nights 
under police 


detention. 
Mr. Vasquez 


represented by Mr. 
Dean Lindo appeared 
in the Corozal court 
on Friday where his 
bail of $6,000 with 
two sureties was 
extended to Oct. 26th. 


points 

















Danger in Acquisition of Arms 
Belize City BELIZE SUNDAY TIMES in English 25 Sep 83 p 2 
[Editorial: "Of Drugs and Arms”] 


[Text] It is such a great pity that some of our very own Belizean people are 
inclined toward creating a violent situation in Belize. 


At the Santa Elena border last week a customs official found a list in one of 
two vehicles carrying four Belizeans and one American to California, in the 
United States of America. It was no ordinary shopping list as can be deter- 
mined from its content. Some of the items included a 9 .m.m. sub machine gun, 
a Winchester 44-40, 1,000 rounds of ammunition for each weapon, one case 
aluminum wrapping paper and fertilizer gel. It's possible that the paper and 
fertilizer were intended to make explosives 


The vehicle was also carrying some 300 pounds of marijuana. 
It stands to reason that they were going to trade the weed for the weapons. 


These prominent opposition men are up to nothing good. Now that they have been 
caught in the act one wonders if the trade is something new. Or has it been 
going on for some time? 


The law will have to come down hard on these people who deal in arms. The <u- 
thorities will have to step up their vigilance. 


No one in his right mind can justify the actions of these men because they are 
not only willing to shatter the peace of our country but they also endanger 
the future of our children. 


Because we are grateful for the peace that we have in Belize, because we 
cherish and want to protect that peace, we strongly condemn anyone trafficking 
in arms. 


Whether the arms were meant for some silly act of violence in our country, or 
for any subversive group outside the country, the implications are dangerous 
for Belize and its people. 


The customs officer who caught them, and the weed and the subversive list 


ought to be rewarded. He may have saved lives by being alert and by doing 
his work properly. It is our hope that other officers will follow the example. 


CSO: 3298/089 
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COUNTRY SECTION 


YOUTH ARM OF UDP MEETS, ASSAILS PUP DEFICIENCIES 


Report on General Meeting 


Belize City THE BEACON in English 1 Oct 83 p 3 


{Text ] 


AN unexpected large 
crowd of enthusiastic and 
dedicated young people 
jammed the UDP Headquart- 
ers on Monday, September 
26 for a General Meeting 
of the Youth Popular 
Front (YPF), the armchair 
and champion of youths 
for the UDP. 

On its agenda the Presi- 
dent, Mr Hillman Haylock, 
delivered the YPF Policy 
Statement informing mem- 
bers of the YPF’s Support 
for the "UDP and its Pol- 
icy." He criticised the 
disastrous and notorious 
mal-administration and 
corruption of the PUP 
Government. However, he 
emphasized the fact that 
with a UDP government the 
YPF will insist upon bet- 
ter opportunities, more 
jobs, more protection, 
more incentives to crafts 
men who sell their pro- 
ducts at the Internation- 
al Airport, free trade 
union movement, a free 
radio station and consid- 
eration for loans will be 
given to the less fortun- 
ate. 


16 


A college instructor, 
Mr. Cleveland Berry, re- 
ceived a welcoming round 
of applause as he spoke 
on "Youth Involvement and 
the YPF.” Primarily, he 
stated that young people 
are fed-up and are suff- 
ering. Thus he urged all 
youths to become Tregis- 
tered and vote to bring 
about a change for the 
better. With the /YPF, 
youths will be better 
able to play a major role 
in the decision-making 
process of development. 

Barrister Hubert Elring- 
ton delivered the main 
address making mention of 
the requirements of a 
sincere and dedicated Ar- 
ea Representative. Since 
the people of Belize are 
the employers they should 
have civil rights and ac- 
cess to land, housing, e- 
lectricity, resources, 
and should be informed of 
what is happening at home 
and abroad. He stressed 
the need for young people 
to become actively in- 
volved with the YPF and 
forward their ideas for 


BELIZE 











presentation to the next 
UDP government. 

The YPF issued a de- 
claration calling upon 
each and every young per- 
son to support its move- 
ment. Moreover, those | 
wishing to become card 
holding members can be- 
come financial by donat- 
ing $1.00 and in turn re- 
ceive a Green Card. 


Statement on PUP 


Belize City THE BEACON in English 1 Oct 83 p 6 


[Text IN view of the many pre- ‘mess, and tension. Wo 
election promises made to jobs are available. The 
us by the PUP we have al- poor people are feeling 
ways been lead to expect the pinch more and more 
something j$ encouraging. and the PUP is unconcern- 
But we are tired of a ed about the poor. m 
city that has all the My friends, this is no 
drains clogged-up, streets time to stand aside, dis- 
cratered with potholes heartened and frustrated. 
and listening to apolo- Let us build up our hopes 
gies from the PUP why im- and fight back. We can 
provements cannot be made. talk or say all we want 

A lot of sincere and but the real power to 
talented people are frus- fight back lies in coming 
trated by the inequities out and voting for the 
and injustices of the PUP UDP which is the only 
system. Belize’s inde- hope, the only alterna- 
pendence is enjoyable on- tive, the last chance. 
ly to the Cabinet 13, The UDP has honest and 
their families and stoog- competent leaders and ad- 
ies. Do you know of a visors whose policies 
single new industry or will fulfil the needs of 
development’ _ that has Belizeans and our country. 
started in Belize siace Belize needs a change 
independence? But surely of government and when we 
you know cf several in- VOTE UDP this will result 
dustries that have either in significant improve- 
closed down or are in ments, jobs, freedom 
serious trouble. Don't equality and justice in 
you? There is hunger in Belize. , 
th: ghetto. There is un- UDP in December ...some- 
eae, edginess, nervous- thing to look forward to. 

CSO: 3298/090 
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COUNTRY SECTION 


GENERAL WORKERS UNION SAID TO BE DISILLUSIONED WITH PUP 


Belize City THE BEACON in English 1 Oct 83 p 3 


{Text } 


CSO: 


BELIZE CITY: The United 
General Workers Union 
(UGWU) has been the “of- 
ficial” union of the PUP 
Government for past de- 
cades; but during the 
past months has been 
showing more and more 
disenchantment with the 
PUP regime. 

On the eve of the Inde- 
pendence celebrations 
(September 20) the UGWU 
issued a 1,800 worded 
press release, blasting 
the Government for the 
ills of workers in Belize. 

Referring to the inde- 
pendence celebrations, 
the release said that the 
spirit of the occasion 
appears to be one of art- 
ificial rejoicing, as 
workers are being consum- 
ed with the fear of poli- 
tics, and the unchecked 
power of employers and 
the government. 


_—— me 


3298/090 


The release noted that 
after 30 years of PUP 
rule, workers continue to 
suffer from deepening un- 
employment (which it puts 
at 402), lower standard 
of living, and growing 
violation of human and 
trade union rights. 

The UGWU called on gov- 
ernment for educational 
programmes on radio and 
T.V. for trade union men- 
bers, amendments to the 
labour and social secur~ 
ity laws; and called on 
the support of workers 
and members of trade un- 
ions on reform efforts. 

But, the release of the 
UGW, considered an arm 
of the left wing of the 
PUP, stopped short of 
calling on trade union 
members to vote the Goy- 
ernment,that it so harsh- 
ly criticised, out of of- 
fice. 
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COUNTRY SECTION BELIZE 


BRIEFS 


UDP AID TO AMANDALA--BELIZE CITY, Wed. Sept. 21 The United Democratic Party 
has offered to raise funds to enable the AMANDALA newspaper to pay a $6,500 
libel judgement (plus costs) made by Chief Justice Moe in favour of plaintiff 
Louis Sylvestre, Chairman of the ruling People’s United Party. AMANDALA has 
decided not to appeal the judgement in view of an unfortunate precedent at 
the Appeals level. So far, half of the AMANDALA expenses have been raised 

by the UNDP and it is expected that some sort of public dinner or supper will 
be held towards accumulating the necessary remainder. [Text] [Belize City 
AMANDALA in English 23 Sep 83 p 10] 


DIESEL PRICE INCREASE--Users of diesel fuel received a pro-independence shock 
as they woke up on Tuesday morning to find the price of the commodity in- 
creased from $2.61 per gallon to $2.72--an increase of 11 cents. The direc- 
tive came from Belmopan, and was issued by the Minister of Trade and Industry 
Mr. Guadeloupe Pech. He attributed the increase to a seasonal fluctuation of 
the price worldwide, and in particular in the Caribbean. At the same time 
Service Station owners are becoming weary of increases, as they have to in- 
vest more to receive the same profit. The price of diesel fuel was reduced 
earlier this year by the Ministry of Trade. [Text] [Belize City THE REPORTER 
in English 25 Sep 83 p 1] 


CSO: 3298/090 
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COUNTRY SECTION BOLIVIA 


CARLOS MONTENEGRO MEMBER VIEWS WORSENING JOLITICAL SITUATION 
La Paz PRESENCIA in Spanish 18 Sep 83 pp 11, 12 


[Report on interview with Marcial Tamayo, former foreign minister and member 
of Carlos Montenegro faction of MNRI; date, place and interviewer not given] 


[Text] Former foreign minister and member of the Carlos Montenegro faction 
of the MNRI [Nationalist Revolutionary Movement of the Left], Marcial 
Tamayo, has expressed his concern about the “worsening” of the national 
political situation and the absence of any "real unifying proposals." 


"What is weakening the government and complicating the picture is that 
political passion is replacing needed political rationality,” he said in a 
conversation with newsmen. 


However, he said he was optimistic about the future of the democratic 
process, "because there is no other alternative for the country and because 
there is a strengthening of the people's democratic convictions." 


"What is worrisome," he emphasized, "is that political passion, which even 
provokes confrontations and disrespect between different groups, does not 
take into consideration the real aspirations of the Bolivian people, who are 
still awaiting the government for which they voted in three elections.” 


He said that the source of most of the government's political difficulties 
is the lack of a unifying and UDP [Democratic and Popular Unity] spirit among 
the groups which work together in the MNRI leadership. 


"This caused, first, abandonment of the UDP as the government's support base. 
It also caused the failure of cogovernments with the COB [Bolivian Labor 
Federation], because not even the MNRI leaders themselves believed such a 
cogovernment was possible. Now, as a new option, the possibility of a sort 
of return to the old MNR [Nationalist Revolutionary Movement] is being 
suggested, and that would not be able to function, either.” 


He said he does not believe in the possibility of a reunified MNR, "because 


that would mean capitulation of the heads of one of the factions, a situation 
which would be difficult to achieve." 
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"The only possibility of politica!) consolidation of the government continues 
to be a return to the reunification agreements made in July, when the three 
parties had achieved a real pragmatic formula for the establishemnt of such 

a consolidated government, but their proposal failed because of the adverse 
action of sectors which are in the government but do not believe in the UDP." 


In view of this situation, he emphasized, "the Communist Party cannot survive 
in the goverment without the reestablishment of the UDP, in spite of the fact 
that its leaders insist that UDP-People still exists." 


He pointed out that for now the Carlos Montenegro faction of the MNRI, 
composed mainly of young professionals and leaders, is advocating action 
orlented toward "demanding" from President Hernan Siles Zuazo decisions which 
will allow a return to the "July pacts," so that the unifying instruments 

may be redeemed, 


"But L am pessimistic,” he said, "because already a criterion is taking 
precedence which 1s contrary to logic, and according to which it is the UDP, 
the people's expression of unity, which should govern our country.” 


He said that the next national convention of the MNRI, which will probably 
take place at the end of this year, “could be a propitious time for getting 
on the road to unity again, if that meeting is truly puritan and permits the 
expression of all tendencies in the MNRI." 


Asked about the possibility of a coup d'etat, he said that conditions for 
such an action are nonexistent, because "an interruption of the democratic 
process would only be an accident with no major consequences in the political 
future which would only reaffirm the democratic popular will.” 


"In addition, one must point out the attitude of the armed forces, which are 
behaving with infinite wisdom and keeping watch over the process." 


8735 
CSO: 3348/4 
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COUNTRY SECTION BOLIVIA 


PEASANT GROUP NAMES GOVERNMENT REPRESENTATIVE: RUEDA COMMENT 
La Paz PRESENCIA in Spanish 20 Sep 83 p 9 


[Text] The Single Union Federation of Peasant Workers of Bolivia yesterday 
named its representative to the Legal Agrarian Office of the presidency of 
the republic, in response to an invitation made to that organization by 
President Hernan Siles Zuazo last week. 


The representative is Hipolito Llanqui, who immediately began work at the 
palace of government, according to Information Minister Mario Rueda, who 
pointed out that the government is giving “one more example of its willing- 
ness to give the peasants broad participation.” 


He added that with this measure and with the note of reply delivered by the 
government to the Peasant Federation in response to its suggestions, "there 
is no reason for conflict with the peasant sector." 


"We do not believe there will be any new stumbling blocks because the 
government has responded to the peasants, and that reply is positive in many 
ways," Rueda said; he also indicated that negotiations will take place with 
ilic peasants within the next few hours to settle pending problems. The 
information minister also said that the plan to divide the Ministry of 
Campesino and Livestock Affairs (MACA) responds to "administrative and 
technical criteria." He pointed out that “excessive centralization” is the 
source of some problems in that sector. 


He added that the opposing opinions of some peasant leaders are “excessively 
susceptible" and that "there is no plan to attack the interests of the 
country's majority sector." 


In response to other questions from the newsmen, Rueda Pena mentioned the 
criticisms of the government by certain political sectors as well as "even by 
the vice presidency of the republic, which is part of the executive." 


"This is a situation which appears absolutely normal to us: there is 
criticism of the government by the opposition, and response by the government 
to the opposition; this is controversy, and political controversy is the 
essence of democracy." Rueda maintained that "it would be abnormal if the 
government did not grant the opposition its right to criticize, and if the 
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opposition denied the government its right to reply. We are living in a 
pluralist democracy, politically as well as ideolgocially, and it is natural 
and imperative that those at the top as well as those at the bottom play 
according to the rules of the democratic game." Finally, with regard to the 
political aspect, he said that the Democratic and Popular Unity (UDP) "is a 
living entity, that it has a real presence in the country, inasmuch as it is 
composed of the Nationalist Revolutionary Movement of the Left (MNRI) and 
the Bolivian Communist Party (PCB)." 


Ministerial Posts 


The information minister gave little importance to a request by employees 

of the Bolivian Development Corporation (CBF) that Industry Minister Humberto 
Mur resign. He said that the appointment or dismissal of ministers is an 
exclusive power of the president of the republic. 


Regarding another labor problem, that of the employees of the National 
Telecommunications Enterprise (ENTEL), he said that they are running the risk 
of having their movement declared illegal if they do not observe the norms 
fixed by the General Labor Law. 


8735 
CSO: 3348/4 
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COUNTRY SECTION BOLIVIA 


COMIBAL OFFICIAL DENIES FIRM ON BRINK OF BANKRUPTCY 
La Paz PRESENCIA in Spanish 6 Sep 83 p 1 


[Text] "The Mining Corporation of Bolivia is obviously faced with a 
difficult crisis situation, but it is in no way bankrupt,” Hugo Miranda 
Rendon, general manager of the firm, said yesterday. He added: "We respect 
the opinion of the president of the republic, but it is my duty to point out 
that COMIBOL [Mining Corporation of Bolivia] is not bankrupt," he responded 
when asked his opinion about statements made by the chief executive with 
regard to the firm. 


President Siles Zuazo, in statements made to newsman Tedd Cordova, maintained 
that COMIBOL is close to bankruptcy. He said that after a wage increase was 
granted in that sector, mining production decreased rather than increased. 

He noted that, unfortunately, "it has become an organization which incor- 
porates the political clientele of the various extreme leftist political 
leaders, who are damaging the country's productive process." The chief 
executive referred to the low mining production indexes in the first half of 
the year which, according to official statistics, represent a reduction of 
around U.S. $30 million compared with the first half of 1982. 


This situation was admitted by COMIBOL's general manager in an interview with 
PRESENCIA, and he said that due to that fact, efforts are being made to implement 

an emergency plan aimed at “controiiing” the decrease in production. The 
aforementioned official took over the general managership at the end of June. 
He termed the situation of the Mining Corporation of Bolivia "tense," 
basically because of lack of material and equipment, but "it is not bankrupt." 


He said that the emergency plan conceived to overcome COMIBOL's deficit 
situation will permit a halt in the reduction of mineral production, a 

problem which must also be attributed to the impoverishment of mineral 

deposits. 


He noted that COMIBOL's immediate needs for material and equipment are over 
U.S. $70 million. He reiterated that the efforts being made at COMIBOL will 
slow down the decrease in production and, in some districts, raise production 
indices. 


8735 
CSO: 3348/4 
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COUNTRY SECTION BOLIVIA 


BRIEFS 


MARITIME COMMISSION PROPOSED--Former foreign minister Gen Cesar Ruiz Velarde 
has proposed, as an imperative need, the establishment of a permanent com- 
mission with absolute autonomy to study and delineate national maritime 
policy. He made the proposal during a conference sponsored by the Col 
Humberto Costas Escobar Bolivian Center for Geopolitical Research. The 
former foreign minister referred to the subject of maritime restoration. He 
maintained that there is absolute agreement on criteria among the Bolivian 
people, outside of political differences, on the need to return to the 
Pacific Ocean area with our own maritime coast. On the other nand, he said, 
opinions are divided and there is no consensus on what our country actually 
wants: that is, while there are some sectors that incline toward exercising 
sovereignty again over Antofagasta and the coastal territory that Chile has 
occupied since 1879, there are others who support the incorporation of Arica 
or some enclave on the maritime coast occupied by Chile, into Bolivian terri- 
tory. He pointed out that there are several theses which, however, agree on 
possession of a coastal outlet to the Pacific under our own sovereignty. He 
said that responsibility for an equivocal maritime policy or strategy or for 
the nonexistence of such, lies with all the governments which have been in 
power in Bolivia. To date neither civilian nor military governments have 
defined a maritime policy, although some of thém have been able to contribute 
in some measure to the national goal. [Text] [La Paz PRESENCIA in Spanish 
23 Aug 83 p 8] 8735 
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COUNTRY SECTION BRAZIL 


GUERRE TRO WARNS WFALTHY NATIONS IN U.N. SPEECH 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 27 Sep 83 p 6 


[Text] Brasilia--"It is no longer possible to harbor the illusion that this 
crisis is momentary...What is unbearable today will be appreciably worse 
tomorrow." That pessimism and warning marked the speech of Foreign Minister 
Saraiva Guerreiro, delivered yesterday at the opening session of the 38th U.N. 
General Assembly in New York. The Brazilian foreign minister also pointed 
out: "When positions of force, such as those of the Soviet Union in Afghan- 
istan, appear to become consolidated instead of yielding to justice and 
reason, it is the international system as a whole that deteriorates. 
Similarly, the incident that led to the downing of a South Korean commercial 
plane by Soviet planes with the inexcusable loss of human lives, is cause 
serious concern and condemnation." 


At the very beginning of hic speech, Saraiva Guerreiro warned: "If fact, 
tensions are increasing; the economy and trade languish in their depressed 
cycle--and the recovery of some coincide with the aggravation of the problems 
of others; poverty and disorder prevail; the nuclear missile race prospers; 
the powerful seem to be finibited as to moderation and dialog." 


The foreign minister pointed out that the United Nations cannot remain aloof 
from the disarmament negotiations: "It is alarming to note that in 1983 
alone, the funds spent on arms amount to $800 billion, a figure that exceeds 
the combined foreign debt of the developing countries." He emphasized the 
principle of the rejection of the use of force, "one of the essential pillars 
of the United Nations, cannot permit diversion of its application in all 
areas of tension." 


Brazil also asked the United Nations for a "peaceful and negotiated” 
solution for the Malvinas issue and supported the efforts of the Contadora 
Group in the quest for a solution to the problems of Central America. 
Despite expressing confidence in the spirit of responsibility and indepen- 
dence of the countries of Central America, Saraiva Guerreiro recalled that 
those nations also depend on greater foreign aid for the solution of their 
problems and correction of "basic structural deficiencies.” 


In his speech, Saraiva Guerreiro warned the United Nations of the difficulties 
faced by the developing countries, whose foreign debt approaches the figure 
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of $1 trillion. "The international community needs innovative and effective 
proposals but it is still working with a wornout conceptual and institu- 
tional instrument, that supplies mechanically applied standard answers,” he 
said, in condemning protectionism, the increase of financial charges, the 
retraction of international loans and “the proliferation of recession- 
generating policies.” 


The foreign minister said that Brazil has made and will make “hard sacrifices" 
to fulfill its commitments to the foreign creditors. But he warned: "The 
Brazilian people, however, cannot be deprived of the prospect of development, 
especially when the principal causes of their hardships are not within the 
intrinsic limits oi the productive structure of the country...In those 
circumstances, the problems that afflict us are not exclusively ours but 
pertain also to the countries that derive so many benefits from the export 

of capital at costs which they have the power to set and readjust 
unilaterally.” 
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COUNTRY SECTION BRAZIL 


CHAVES SAYS SUCCESSION RULES TO BE MAINTAINED 
Credibility of Successor 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 27 Sep 83 p 5 


[Text] Brasilia--Vice President Aureliano Chaves is more and more concerned 
about the growing popular rejection of indirect elections for president, 
according to politicians and friends who frequent Jaburu Palace in Brasilia. 
He no longer doubts that if indirect elections are held in 1985, it will be 
the last time. In the following succession, there will be no way to avoid 
the reestablishment of the direct vote. 


Aureliano Chaves does not venture to state categorically that the successor 
of General Figueiredo will be elected indirectly. He only notes that every- 
thing indicates that the current rules for the succession game will be 
maintained. He does not hide the fact that the general difficulties now 
existing in the country may influence coming political-institutional 
decisions. 


In his most recent informal talks with politicians and friends in Jaburu 
Palace, the vice president has commented that in normal times there would 
not be any major problem in the indirect selection of the future president 
with the exclusive participation of the government and the Social Democratic 
Party (PDS) in nominating the candidate. 


But the situation is not normal. Instead there is serious socio-economic 
crisis and tension in the social, political and parliamentary areas. In his 
opinion, the unrest in congress, notably in the Chamber of Deputies, reflects 
the social state of mind. 


Thus, his concern about the conclusion of the succession process. Assuming 
that indirect elections are held, the vice president believes that a 
decision limited to the PDS cadres would be negative. The next president is 
going to govern during a very sensitive period of transition to a regime of 
full democratic normalcy. It will be indispensable for the new chief 
executive to have political suppcrt, public credibility and military trust 
in order to fulfill his mission. 


Figueiredo's successor--Aureliano reiterates this statement--must have more 
than the support of society; he must have the understanding and collaboration 
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of everyone in order to gain trust and respectability here and abroad in the 
search for solutions to the serious socio-economic problems. 


Without being precipitate or crowding events, the vice president attentively 
follows the development of the succession process and the consultations 
which President Figueiredo has been holding. He does not plan to change his 
behavior much. For example, he does not want to make trips to the states 
merely for political-electoral purposes. Nor do his plans include playing 
the “personal contact" game with PDS delegates and conventioneers. 


Aureliano believes that the PDS governors and regional leaders are aware that 
they need to act frankly and impartially, fulfilling the delegation of the 
piesia at without expressing personal or group opinions. Because, he 
observed, those consulted would react if they disagreed with the results. 


"If they say, for example, that I am the favorite of the PDS of Paraiba, 
it would be a big mistake, or a joke. Who does not know that Maluf is the 
favoriate of the Paraiba PDS?" 


Aureliano Chaves did not take the suggestion of Deputy Paulo Maluf too 
seriously: to hold a preconvention of the PDS, with the second place winner 
being nominated vice presidential candidate. "If I came out in second place, 
I could not be reelected. There is a constitutional impediment against 
reelection..." he pointed out sarcastically. 


The vice president has not yet decided if he would be a contender in the PDS 
national convention if he were passed up by President Figueriredo'’s nomina- 
tion selection. Everything is going to depend on the conclusion of the 
consultations and the circumstances that surround them. 


IMF 


Aureliano does not agree with the whole direction that is being given to the 
negotiations with the creditors abroad, nor with the IMF. He did not hide 
his extreme annoyance with the recent statements by U.S. Treasury Secretary 
Donald Regan, that the Brazilian congress must approve Decree-Law No 2,045 
in order for the country to save itself. The vice president assert«d that 
never has a foreign official intruded so much in the internal affairs of 
Brazil. Not even when Juscelino Kubitschek reacted against the impositions 
of the IMF. 


Because of the enormous domestic and foreign difficulties, the vice president 
is convinced that Figueiredo and his successor need the support of the nation 
to carry the liberalization process and socio-economic planning to a success- 
ful conclusion. In the case of Decree-Law No 2,045, Aureliano believes that 
the ministers of the financial area must have told U.S. and IMF officials 
that the Brazilian congress is a sovereign power--it can approve and it can 
reject bills and decrees-laws. 


"If 1 ask someone for a money loan, however much I may need it, I am not 
going to permit the lender to examine my pantry and see what I have to eat 
before making the loan," declared the vice president. And he added: "I may 
not say everything I think but everything I say is what I think." 
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Dilermando Supports Chaves 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 27 Sep 83 p 5 


[Text] Brasilia--Reserve General Dilermando Gomes Monteiro declared 
yesterday after a meeting with Vice President Aureliano Chaves, that he is 
opposed to the nomination of Deputy Paulo Salim Maluf for the presidency of 
the republic “because, among other things, if he governed the state of Sao 
Paulo for 4 years and the people voted for the opposition candidate, it is 
because they did not approve of his administration.” Dilermando said he 
was an "ardent supporter" of Aureliano Chaves’ candidacy, even in direct 
elections. 


The former commander of the 2d Army and former justice of the Military 
Superior Tribunal (STM) declared also that the vice president is the candi- 
date with the "greatest receptivity” in the armed forces. He said also that 
he believes Aureliano Chaves is the preferred candidate of former President 
Ernesto Geisel “from whom I have always heard very fine things about 
Aureliano."” He noted, however, that the former president "is a very 
reserved man and I could not speak for him." 


The general did not want to reveal what are the other reservations he has 
about the candidacy of Deputy Paulo Maluf: "Don't ask me; I cannot say 

but I believe the fact that he was defeated by the opposition after 4 years 
as governor of Sao Paulo is enough.” He did not reveal, either, if there 
was any "ill will” in military circles against the candidacy of Interior 
Minister Mario Andreazza. 


He explained: "I do not believe there will be expressions of ill will but 
rather of preference. I cannot speak for the armed forces because only their 
commanders can do that. But in the circle that I frequent, the preference 

is for the vice president, who always acquitted himself well whenever he 
occupied the presidency of the republic [ad interim]." 


The general expressed himself in favor of direct elections, stressing, 
however, that he was not the most appropriate person to determine the 
advisability of altering the current rules. "I have little experience with 
direct elections.” 


Bierrenbach Supports Aureliano 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 1 Oct 83 p 4 


[Excerpt] Admiral Julio de Sa Bierrenbach, justice of the Military Supreme 
Tribunal (STM), considers Vice President Aureliano Chaves one of the reserves 
the country has for the presidential succession. According to the admiral, 
Aureliano can be elected by direct as well as indirect vote. 


Other justices of the STM who preferred not to be identified also expressed 
the same opinion as Bierrenbach, considering Aureliano Chaves the best 
candidate to succeed Figueiredo and describing him as "earnest and firm" to 
face the country's present crisis. 
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COUNTRY SECTION BRAZIL 


EMBRAER DEMONSTRATES NEW TUCANO T-27 PLANES 

Delivery to FAB 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 28 Sep 83 p 6 
[Report by Roberto Godoy] | 


[Text] A red arrow coming out of the clouds and diving speedily at more than 
500 kilometers per hour, close to the ground at the lowest point of the 
curve, describing a long arc that ends at the top in a series of spirals-- 
that is the image exhibited yesterday by the newest Brazilian military 

plane, the T-27 Tucano, flying in the skies of Paraiba Valley above the 
operations airstrip of the Brazilian Aviation Company (EMBRAER). The formal 
delivery will be at 1400 hours tomorrow, with a ceremony of acceptance by 

the Brazilian Air Force (FAB) of the first planes intended for the Air Force 
Academy. Yesterday, however, the T-27's were flying with very special pilots: 
the officers of the Smoke Squadron, the aerobatic exhibition unit which the 
Air Ministry has reactivated, attaching it to the Air Force Academy (AFA) 

of Pirassununga. 


During the official ceremony, Minister Delio Jardim de Mattos will receive 
the first eight Tucanos (six for the Smoke Squadron and two for the Training 
Squadron) and will hear greetings from the superintendent of EMBRAER, 
engineer Ozires Silva, who will describe the prospects of selling that product 
in the foreign market and the rate of delivery of the 118 planes purchased 

by the FAB with the option to buy another 50 (four units per month). Later, 
Delio will don a flight suit and, accompanied by another brigadier, Lauro 

Ney Menezes, director general of the Aerospace Technological Center, both 
originally "fighters," pilots of fighter planes and personally connected with 
the project of the new EMBRAER advanced training plane, will fly to the 
academy in one of the planes, completing the ceremony begun in Sao Jose dos 
Campos. 


The ‘Smoke Squadron’ 
The six T-27's of the Smoke Squadron received a special paint job--red 


fuselage and wings crossed by a white strip, emphasizing the aggressive 
profile of the plane, which was conceived to serve as an advanced training 
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plane for the air force cadets. When it was presented on 19 August 1980, 
the Tucano already exceeded expectations in terms of desizu--and a year 
later it was studied by various potential customers as a good choice as an 
antiguerrilla plane, for attacking ground positions at low altitude. 
Honduras, for example, would like to have the EMBRAER turboprop for bombing 
missions against guerrilla positions in the jungle. In the case of the 
Smoke Squadron, the focus is different. "The Tucano exceeds all predictions,” 
declared Lieutenant Colonel Geraldo Ribeiro Jr, squadron commander, who 
considers that plane "a machine that behaves in everything like a jet, but 
without the problems of a jet." Ribeiro Junio is a veteran of the group 
(355 exhibitions in the two phases of the squadron), coming from the old 
group that was deactivated in 1977 because of an absoiute lack of adequate 
equipment after 25 years of activity. In that period, the Smoke Squadron 
participated in 1,270 demonstrations, almost always using the huge U.S. 

T-6, a gasoline-fuel, piston-engine plane left over from the Korean War. 

"At the end, the FAB was studying the purchase of the Italian G-91's and 
MB-336's, or the French Fouga Magister. For reasons of economy, the shorter- 
range version of the Fouga was purchased, which turned out to be an inappro- 
priate choice for a country with continental distances such as Brazil. "In 
1977, we returned to the T-6's but they were too ‘fatigued’; the risk was 
excessive. So the squadron was temporarily suspended," recalls the colonel. 





Now the Smoke Squadron has returned with the agile national T-27's, which 
places Brazil among the few countries (United States, Soviet Union, Britain, 
France, Germany, Italy and India) which regularly maintain exhibition groups 
equipped with planes of their own technology. The six pilots cf the old 
White Comet squadron of the academy have been flying the new plane in pairs 
since 9 September. And they plan to show the result of that in a great debut 
scheduled for 9 December, date of the graduation of the Air Force Academy 
class of cadets. The Tucano was perfected in 750 days. The final result is 
a plane that can cruise 2,200 kilometers without refueling; that includes 
electronic improvements similar to those of a high-tech jet; that flies 

at 438 kilometers per hour (cruise); and, particularly, that does not cost 
much: $1.2 million, the cheapest plane of its class. 


Egypt Shows Interest 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 29 Sep 83 p 6 
[Report by Roberto Godoy] 


[Text] The newest Brazilian military plane, the T-27 Tucano advanced 
trainer deveJoped by EMBRAER may be built under license in Egypt, equip the 
pilot training academies in Britain, Iraq and Libya, besides serving as an 
antiguerrilla plane for Honduras and Gabon. Today when Air Minister 
Brigadier Delio Jardim de Mattos presides over the ceremony of delivery of 
the first eight units intended for the Brazilian Air Force Academy (AFA), 
priority user of the equipment, all of those negotiations in various phases 
of procedure will be described by EMBRAER superintendent, engineer Ozires 
Silva. 
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At the 1400 hours ceremony, delivery will be made of the six units that have 
been given a special paint job, red and white, with the names of its command- 
ers on the side of the pilot cockpit; these are the Tucanos intended for the 
recently activated Smoke Squadron, which reemerges officially in the FAB 
after 6 years of inactivity because of lack of equipment for exhibitions. 

The other two planes to be delivered this afternoon are intended for the 
training squadron of the AFA and use the conventional colors: white and 
orange. 


The program is short: Delio, who has been in Sao Paulo since yesterday, will 
arrive at the EMBRAER facility accompanied by various officers; after the 
national anthem he will examine the planes. Engineer Ozires Silva will then 
«peak. It is not known if the minister will make a speech. Immediately 
afterwards, while the workers of the production sector that is turning out 
the T-27's watch, Delio Jardim de Mattos and Brigadier Lauro Ney Menezes, 
director general of the Aerospace Technological Center, are going to board 
one of the planes and pilot it to Pirassununga, deliver it personally and 
conclude the formal part of the ceremonies. Menezes, who was commander of 
the AFA, is one of those mainly responsible for the technical undertaking 
from which the new advanced training plane evolved in record time. 


Sales 


The prospects of sales of the T-27 abroad “are excellent and are proceeding 
normally," according to engineer Ozires Silva. In his opinion, “there are 
regional peculiarities in each transaction that cause the negotiations to 
evolve differently in the Middle East, Africa or Europe.” Of the various 
bids, resulting from a long circuit of demonstrations (Venezuela, Panama, 
Honduras, Haiti, Jamaica, Dominican Republic, United States, Great Britain, 
France, Greece, Egypt, Sudan, Kenya, Uganda, Tanzania, Zambia, Sweden, 
Iceland, Finland and Denmark), which consumed 160 flying hours covering 
57,000 kilometers, two are quite advanced: the one from Great Britain, which 
had been evaluating the model for more than a year, and the one from the 
Cairo government, which desires a quite broad cooperation agreement with 

the establishment of a manufacturing line under license. "Thus far our 
product is ahead, passing the technical tests of the British without diffi- 
culty," explained Ozires, observing: "It is necessary to remember, however, 
that Britain has never lost a war--any kind of war," a clear allusion to the 
difficulties that will present themselves soon with the probably inclusion 
in Royal Air Force bids of a plane of the same class, a pure jet, built on 
British soil. 


Attack 


An innovation in the marketing scheme is the expansion of the use of the 
plane, conceived only to serve as a low-cost choice for training military 
pilots but which ended up presenting a performance capable of making it a 
good alternative for antiguerrilla attack missions, flying at low altitude 
and medium speed, outside of radar range and carrying a ton of arms and 
bombs. It is for that application that the Tucano is being considered by 
the governments of Honduras and Gabon. There are various combinations, such 
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as multiple rocket launchers of 37 or 70 millimeters; 115 or 225 kilo 
bombs, with machineguns of 7.62 or 12.7 millimeters. A more powerful 
configuration could carry four heavey 127-millimeter rockets ccupled to a 
digitized sighting system. Acting exclusively as a bombing plane it will 
carry four 120-kilo bombs a distance of 852 kilometers, can fly over the 
target for 3 minutes and return to the base with reserves for another 15 
minutes of waiting time. The electronic systems are as advanced as those of 
the supersonic T-38 Talons used by the U.S. Air Force to train its cadets. 
For that reason the T-27 covers the five essential areas in pilot training: 
communication/navigation; instrument flying; firing exercise; tactical use 
and aerobatics. 


The definitive technical specifications of the Tucano are as foilows: 
maximum weight--2,350 kilos; fuel--694 liters; span--11.14 meters; 
length--9.94 meters; height--3.40 meters; engine--turboprop, Pratt-Whitney 
PT6A/25C of 700 SHP; maximum takeoff distance--290 meters; maximum landing 
distance--519 meters; maximum horizontal speed--457 kms per hour; maximum 
diving speed--over 500 kms per hour; cruising speed--438 kms per hour; rate 
of climb--2,130 feet per minute; maximum ceiling--9,936 meters; maximum 
range--2,200 kilometers; cockpit--two seats in tandem with difference of 
level in favor of the instructor. 
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COUNTRY SECTION CUBA 


PLANTING OF WINTER CANE 61 PERCENT BELOW TARGET 
Havana GRANMA in Spanish 13 Sep 83 p 1 
[Article by Juan Varela Perez] 


[Yext] The planting of winter cane is not going too well. The results--as of 
the end of work on 1] September--show that delays are at the forefront. Let 

us say, for example, that no province is free of this partial nonfulfillment 
that already is of concern. We say it is of concern because,ass yet, there has 
been no reaction and we are in September, an important and decisive month for 
the final results of this planting drive. 


Let us look at the record: the nation should reach 30 September with 7,872 
caballerias planved. ‘The actual figure is extremely poor: 3,094 caballerias, 
or 39 percent of the plan established for this period. 


The vanguard point is deserted. Matanzas and Havana have the best planting 
totals and have not even reached 60 percent. The situation is complex and 

tense in the provinces that barely have planted 30 percent of the area stipulated 
for the pericd ending 30 September. 


Thus, there are no positive exceptions when progress of the planting is analyzed. 
It is noteworthy that traditionally leading provinces have joined the crowded 
and long list of those that lag behind. 


It is to be expected that September should not end with the poor pace set in 
August. ‘Technicians emphasize that unirrigated areas will not be fully planted 
until, at best 15 October. Therefore, it is now necessary to plant an area 
larger than that covered in June. 


"It is for this reason," reiterate the specialists, "that it is necessary to 

have planting brigades reliably and permanently organized at each district and 
CPA [Agricultural-Livestock Cooperative] to do their assigned work, employing 

at each one the type of work imposed by soil and weather conditions, but planting 
every day." 


As a result cf the current delay and this year's abnormal weather conditions, 
certain measures have been adopted for the preparation of land plan, which is 
83 percent complete. The measures are: 

a) Use of weeding equipment, weeding rollers or any other tool to clear areas 


where existing vegetation makes the use of heavy harrows and plows difficult. 
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b) Maximum use of a1] available disc plows, on caterpillar tractors as well 
as those with tires. 


c) Tractors with tires and light harrows also are used during the phase of 
wetting the land ready so as to complete land preparation adequately and to 
eliminate the maximum of leftover live rootstalk which later may generate un- 
desirable combinations of sugarcane varieties. 


d) Maximum utilization of machinery, avoiding unnecessary movements or the 
concentration of more equipment than required by the area. 


Work must be improved on low bulldozing and other problem areas so that the 
final quality of land preparation is as we require. 


In the planting season, September is an ideal month to achieve good propagation. 


Taking maximum advantage of its 30 days would be ideal and advisable. Unfor- 
tunately, this has not been the case during its beginning. 
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COUNTRY SECTION CUBA 


FIGURES SHOW TRADE INCREASE WITH SOCIALIST COUNTRIES 
San Jose LA NACION in Spanish 10 Sep 83 p 386A 


(Yext] Havana (AFP)--In 1982 Cuba had a large foreign trade deficit with 
socialist countries and a modest favorable balance with western nations, but 
ended the year with low reserves, according to a National Bank of Cuba (BNC) 
report. 


International Cuban reserves as of 31 December 1982 amounted to 935.6 million 
pesos (MP) in foreign exchange and 139.2 MP that included convertible rubles, 
indicated the report (the average official exchange rate of the Cuban peso that 
year was $1.20). 


Cuban trade with socialist countries showed a deficit of 729.3 MP, and with 
countries having a market economy (western nations) it had a positive balance 
of 131.8 MP. 


Cuban purchases on the western market that year were drastically lower than 
the 999.8 MP in 1981. Consequently, Cuban acquisitions on the socialist merket 
intensified sharply in comparison with the 4,114,200,000 pesos in 1981. 


The USSR was Cuba's largest general supplier in 1982 with sales of 3,755,450,000 
pesos, followed by China with 218.9 MP. 


Cuba's six primary suppliers last year were socialist nations. In addition to 
the USSR and China, they were the GDR, Romania, Czechoslovakia and Bulgaria, in 
that order. Japan was seventh, followed by West Germany, Great Britain, Canada, 
France, the Netherlands and Sweden. 


Cuba's principal Latin American customers were Mexico with 16.0 MP and 
Argentina with 12.9 MP. 


The two principal buyers of Cuban products in 1982 were the USSR and China, 
followed by the GDR, Bulgaria, Czechoslovakia and Spain. 


Cuba exported nontraditional products amounting to about 90 MP, but sugar 


continued to account for the bulk of Cuban exports with 7,734,283 tons shipped 
abroad out of a totel production of 8,039,479 tons. 
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The UGK was the principal recipient of Cuban sugar in 1982, followed by China, 
Japan, Bulgaria, Algeria, Egypt, Canada and Mexico. 


The total value of Cuban exports of sugar, tobacco, nickel, copper, cobalt, 
seafood and other goods was 16.9 percent higher than for 1981 and imports 
rose 8.3 percent. 


O11 production reached 541,000 tons in 1982, which was 113.7 percent more than 
in 1981. Analysts have indicated that such Cuban oil production--more than 
twice the previous annual figures--could mean the beginning of satisfying oil 
needs, which they estimate to be 8 million to 9 million tons per year. 
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COUNTRY SECTION CUBA 


MuRCHANT MARINE TO PURCHASE EIGHT SHIPS FROM SPAIN 
Havana CUBA INTERNACIONAL in Spanish Aug 83 p 7 


[Text] ‘he Cuban merchant marine, having started an accelerated development 
process with the triumph of the revolution, today has an efficient organization 
for voyages on all oceans of the world: the Mambisa Navigation Enterprise, not 
to mention the Caribbean Navigation Enterprise for neighboring ports and 
coastal service. 


Mambisa now is raising its transport potential in two fundamental areas: higher 
fleet utilization efficiency and adding new unite of high displacement and 
modern technology. 


A significant example of the Cuban merchant fleet development is that 

434,700 tons of goods were shipped over the first 4 months of this year, repre- 
senting 102 percent of the shipping plan and the highest figure ever over the 
game period of time. It was accomplished despite the fact that no ships were 
added from January to April. It was exclusively the result of higher work 
productivity and overall utilization efficiency. 


Regarding number of ships, Mambisa recently announced that it had contracted 

for the construction of eight modern, multipurpose, San Mames-class merchant 
ships at Astilleros Espanoles, S.A., at a cost of about $100 million. When 
these new ships are received in 1984 and 1985, the fleet will have 73 units with 
an amazing total cargo capacity of almost 1 million tons. 


Thus, the Cuban merchant fleet, which just 25 years ago had ridiculously few 
and obsolete ships with a total displacement of 57,975 tons, today is Latin 

America's third largest, surpassed only by the area's two largest countries, 
Argentina ana Brazil. Furthermore, the 16-percent annual growth rate of the 
Cuban merchant fleet is among the world's highest. 


The ships under construction in Spain have a cargo capacity of 15,850 tons of 
various types: 15,500 tons of general cargo, 22,700 cubic meters of solid bulk 
cargo and 445 containers. Such multipurpose operation increases shipping 
possibilities and profitability. 


Leasing will be used to pay for these ships until they are completely paid off, 
thereby permitting their amortization from foreign exchange savings as a result 
of Mambisa's use of its own ships for shipping. The ships will have 7,420-horse- 
power engines for 4 cruising speed of about 15 knots. 
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COUNTKY SECTION CUBA 


BRIEFS 


MILAN-HAVANA TOURIST FLIGHTS--Rome--Milan-Havana tourist flights will begin 
soon, following the signing of an agreement between the Italian travel 

agency Viaggi-Mondadori and CUBATUR. The first of these flights, on Aero- 
Caribe charter planes, is scheduled for October 30. During their stay in 
Cuba the Italian tourists will visit Varadero, Santa Maria del Mar and Cayo 
Largo beaches and other places of interest. In a press conference held in 
this city, Giuseppe Olivares, president of Viaggi-Mondadori1, and Jorge Debasa, 
director of CUBATUR, gave details on the opening of a special air service and 
how well this had gone down. Debasa told Granma that, after only 20 days of 
publicity, every seat for these flights had been booked up until next April. 
The press conference was attended by representatives of several dailies, as 
well as specialized tourist magazines. Those present also included Francesco 
Siclari, president of ITALTURIST; Miguel Nasser, assistant commercial direc- 
tor of Aero-Caribe; Walter Abbondanti, assistant commercial director of 
ITALTURIST; and other officials. Cuba was also represented by Dennys Guzman, 
political adviser to the Cuban embassy in Italy. [Article by Santiago Cardosa 
Arias] [Excerpt] [Havana GRANMA WEEKLY REVIEW in English 9 Oct 83 p 8] 


NEW JUSTICE MINISTER--THE COUNCIL of State of Cuba, implementing a proposal 
made by its president, appointed Juan Escalona Reguera to serve as minister of 
justice. Before his designation Brigadier General Comrade Escalona Reguera 
held the rank of substitute of the minister of the Revolutionary Armed Forces 
for Civil Defense. [Text] [Havana GRANMA WEEKLY REVIEW in English 9 Oct 83 

p 3) 


WEW ONE PESO COIN--The National Bank of Cuba this month will gradually start 

to put in circulation a new coin with a face value of 1 peso. The yellow, 
copper-nickel-zine alloy coin has a diameter of 24.5 mm, weighs 6 grams and has 
a grooved edge. The head size has a radiant five-point star at the center, 

the legend "fatherland or death” on top and the minting year on the bottom. 

The reverse side bears the coat of arms at the center, the legend "Republic of 
Cuba" on top and the coin's face value of "one peso" on the bottom. The coin 
is easily handled for its size and weight are slightly larger that the 20-centavo 
coin currently in circulation and it is easily identifiable by its color. The 
circulation of coins with a face value corresponding to a country's monetary 
unit is a worldwide practice used in all socialist countries because of the 
economic advantage that coins last longer than bills. [Text] [Havana GRANMA 
in Spanish 14 Sep 83 p 1] 9925 


CSO: 3248/38 











COUNTRY SECTION EL SALVADOR 


INCAFE BLAMES HIGH COSTS ON WAGES TO PART TIME LABORERS 
San Salvador EL DIARIO DE HOY in Spanish 30 Sep 83 pp 3, 59 


[Text] "We know that growing coffee is not profitable in this country,” said 
INCAFE Director Manuel Gutierrez Ruiz. He added that the Institution can do 
nothing about this, because it is subject to the international market. 


"This market sets conditions for purchasing, and although we know that coffee 
producers face extremely high costs and the price of coffee is not enough to 
meet those costs, we can do nothing." 


In addition, Santiago Rolando Alvarenga, also an INCAFE director, stated that 
the cost-effectiveness problem, or the lack of profitability in the Salvadoran 
coffee sector, is not a marketing problem, but rather a political one, since 
the politicians took it upon themselves to continue raising wages little by 
little, especially for harvesting workers. Their idea was to benefit farmwork- 
ers, but they did not achieve their goal because it is not only farmworkers 
who engage in cutting. Most of the people who cut coffee are students, 

factory workers, housewives, or people who normally work in the cities and go 
to cut coffee when it is in season because they can earn more doing that. 


"Thus,” he said, "they did not benefit the farmworkers as they thought they 
would, but by raising these wages they raised costs so high that coffee 
growers cannot absorb them.” 


"Those who grow coffee do not earn anything; on the contrary, the way prices 
are now, everyone is losing. The only defense coffee producers have to 
counter these skyrocketing costs and the low prices of coffee, is to stop 
farming their land. But that poses a risk for the country.” 


Within 5 years, if coffee growers do not farm their land, the land will lie 
fallow, because the coffee and the land will both be ruined if they are not 
cultivated. 


In response to a question by a deputy as to whether the state subsidized 
coffee producers, Alvarenga answered that “the state has never subsidized 
coffee growers, and never in the history of the state has it given subsidies 
to anyone involved in growing coffee in any way.” 








The two directors appeared before the Investigating Committee of INCAFE and 
the Institute of Supply Regulation (IRA) at the request of the Committee, 
which is studying a petition from the Coffee Boards of Santa Ana, Ahuachapan 
and Sonsonate, members of the El Salvador Coffee Association, requesting that 
an investigation be conducted to look into the marketing of coffee and the use 
of the foreign reserves that come into the country as a result of the sale of 
this product, reported members of the Investig: ting Committee. 
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COUNTRY SECTION EL SALVADOR 


DROUGHT AFFECTS 50 PERCENT OF CORN, RICE HARVEST 
San Salvador EL MUNDO in Spanish 27 Sep 83 p 36 


[Text] Two million quintals of corn and 200,000 quintals of rice were lost 
due to this year’s drought in the Eastern and Paracentral zones of the 
country, reported Minister of Agriculture and Livestock Miguel Muyshondt 
Yudice yesterday at a press conference. 


The official explained that according to the statistics compiled by the Office 
of Agricultural Economy of the Ministry of Agriculture and Livestock (MAG), 
during this year's harvest 315,500 blocks of corn were planted. The drought 
affected 168,200 blocks, or 50 percent of total production, he said. 


As for rice, the minister indicated that the statistics show 18,000 blocks 
planted and 8,200 blocks damaged by the droyght, equivalent to 45.5 percent of 
total production. He noted, however, that the corn harvest is estimated at 9 
million quintals, and the rice harvest at 950,000 quintals for this year. He 
added that the necessary precautions will be taken to cover the shortage 
brought about by the drought, so that the two products will not have to be 
imported once again. 


The agriculture minister also said that the recent corn shortage has already 
been resolved, thanks to the cooperation of the poultry industry, which 
contributed 250,000 quintals. In addition, the World Food Program loaned 
24,200 quintals, and other international agencies have pledged donations of 
220,000 quintals by the first 2 weeks of October. 


This has provided us with a safety net, he said, although it is not the ideal 
way to deal with the deficiencies of the market. Prices, which had been high, 
have been stabilized in San Salvador at 30 to 35 colons per quintal of corn. 
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COUNTRY SECTION EL SALVADOR 


BFA FINANCES HEIFER IMPORTS TO IMPROVE STOCK 
San Salvador LA PRENSA GRAFICA in Spanish 28 Sep 83 pp 3, 34 


[Text] In order to reactivate the national livestock herd and improve it as 
much as possible, 106 Brown Swiss and Holstein heifers were brought to this 
country yesterday with financing from the Agricultural-Livestock Development 
Bank (BFA). 


The heifers, shipped from Miami, come from one of the foremost livestock 
regions in the United States, according to Carlos Enrique Palomo, president of 
the BFA, who was on hand to witness the arrival of the cattle at the El 
Salvador Airport. These animals are part of a total of 600 head that are 
being shipped exclusively to El Salvador in order to provide a new boost to 
this agricultural sector, which has been hit hard by the difficult situation 
that has prevailed in the past 4 years. 


Palomo Castillo stated that this time the BFA has limited itself to financing 
the transaction, leaving national livestock experts free to choose what breed 
of heifers they want, to negotiate prices and set the terms for the importa- 
tion. This avoids speculation about the imposition of certain criteria or 
other pressures that might directly or indirectly favor that banking institu- 
tion. 


He also acknowledged that, thanks to the valuable assistance of the staff of 
the Acajutla Executive Port Commission (CEPA), which administers the Fl Sal- 
vador Airport, and of officials of the Committee for Agricultural Defense, as 
well as the interested parties themselves, the arrival of the first heifers so 
soon after their purchase set a record for this kind of transaction. 


This program, he said, has been approached from two different angles: 1) the 
desire to conserve and improve existing livestock breeds, through the breeding 
cow rescue centers, which are financed by the BFA and whose beneficial results 
are already being seen; and 2) the importation of better breeds of livestock 
in order to expand the cattle herd, taking advantage of the high productivity 
of these breeds and also helping to develop the genetic pool that will be 
transnitted to future generations. 


He added that the 600 heifers, of breeding age, will be awarded to those who 
are eligible for BFA credit and are interested in reactivating the country’s 
livestcck breeding. For this purpose, the bank will also lend whatever 
technical assistance is needed for the care and feeding of the animals, and 
for taking preventive measures [article ends here]. 
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COUNTRY SECTION EL SALVADOR 


MAG EXPLAINS ANNUAL JUNE-AUGUST BAN ON SHRIMPING 


San Salvador EL MUNDO in Spanish 1 Oct 83 p 2 


[Text] The technical reasons for the ban on shrimping in tidelands or on the 
open sea, which will last from 1 June to 31 August every year beginning in 
1984, were explained by renowned Ministry of Agriculture and Livestock (MAG) 
experts at the Fishing Development Center (CENDEPESCA). 


The objective is to protect the nation's fishing resources and prevent 
overfishing, on the one hand, and to protect the raw materials used by self- 
employed shrimp fishermen and the shrimp industry, on the other hand. 


In order to define the period when shrimping would be prohibited, it was 
noted, CENDEPESCA conducted the necessary technical studies to analyze the 
life cycle of the shrimp on the open sea as well as in tidelands. 


The experts assert that they determined the distribution and length of stay of 
post-larval, juvenile and adolescent shrimp in the tidelands of El Salvador, 
indicating that they remain there from July to November, especially white 
shrimp. On the open sea, the significant period for industrial shrimping is 
generally from November to April of each year. 


The ban in the tidelands will consist of a prohibition on the use of nets or 
trammel nets spread out with lights and with a mesh of less than an inch; and 
on the open sea, it will consist of the complete suspension of shrimping in 
order to prevent anyone from catching adult shrimp in the reproductive stage, 
or adolescent shrimp not yet fully developed. 


The experts emphasize that shrimp production has declined considerably because 
of intensive fishing, since shrimping has taken place year round since 1960. 
They also explained that every time a female shrimp undergoing the reproduc- 
tive process has been caught, a minimum of 1 million shrimp eggs have been 
lost, thus endangering the durability of this fishing resource. The experts 
concluded by saying that the ban has been supported by all productive sectors 
represented on the National Maritime Fishing Commission. 
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COUNTRY SECTION EL SALVADOR 


BRIEFS 


AGRICULTURAL AGREEM NTS WITH ISRAEL--Israel and El Salvador will conclude 
bilateral agreements in the agricultural area, for which purpose that country 
has sent high-level missions which have already held preliminary talks in this 
regard with Minister of Agriculture and Livestock Miguel Muyshondt. These 
agreements are the fruit of the efforts Muyshondt made to obtain technical 
assistance in Israel during a visit to that country, when he observed the 
great progress in agriculture there. The official also visited Nationalist 
China, and learned that both Israel and China have characteristics similar to 
ours, including territorial limitations, The Israeli advice will be of great 
value to the development of our irrigation program. China is providing tech- 
nical assistance in the fishing sector. The agriculture minister stated that 
El Salvador is struggling to launch a successful agricultural development 
program and thereby increase production and productivity. To reaffirm Israeli 
technical aid, Minister Muyshondt recently visited Israeli Ambassador Moshe 
Dayan, who is optimistic about the country's agricultural future. [Text] 
[San Salvador DIARIO LATINO in Spanish 28 Sep 83 p 3] 8926 


ROMANIAN BUS DEAL--The Romanian buses that will arrive shortly in this country 
will cost 93,000 colons each, The original price per unit was 88,000 colons, 
but since the government will pay for storage charges that have been accumula- 
ting on the vehicles for nearly 2 years in Puerto Castilla, Guatemala, the 
price has gone up by 5,000 colons per unit, to 93,000. The total increase for 
the 200 buses amounts to 1 million colons. According to the pact, the Salva- 
doran government delivered coffee to Romania in exchange for the vehicles, 
which were shipped to Guatemala. Because of an impasse that was reached after 
the negotiations, and because there was no specification regarding the place 
where the vehicles would be assembled, it was decided that the chassis would 
remain in Guatemala. Although The Fund to Finance and Back Small Business 
(FIGAPE) and the Ministry of Economics have not confirmed when the new buses 
will arrive in the country, Salvadoran transportation industry officials have 
learned that the units are already being assembled and will soon be finished. 
Directors of the National Federation of Transportation Cooperatives of El 
Salvador (FENACITES) submitted a petition to the Ministry of Economics re- 
questing that the Romanian buses be sold exclusively to established busines- 
ses, and not to people who know nothing of the business and now have no idea 
what to do with the vehicles, as happened with the Argentine buses. Some even 
want the buses to be turned over to FIGAPE, it has been learned. [Text] [San 
Salvador EL DIARIO DE HOY in Spanish 28 Sep 83 p 5] 8926 
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FIGAPE'S 10-YEAR RECORD--The Fund to Finance and Back Small Business (FIGAPE) 
has loaned 106.6 million colons, reported its president, Carlos Remberto 
Gonzalez Melara. Gonzalez Melara added that under these terms, as of Septem- 
ber 1980, 5,770 loans had been made for a total of 86.7 million colons. In 
addition, in 1973 and 1974 credit was granted to the passenger transportation 
sector through special credit lines from the Central Reserve Bank of El Salva- 
dor, and pursuant to a decree issued for that purpose. Twenty-three loans 
were extended for a total of 16.8 million colons, channeled principally toward 
cooperative associations, Afterwards, Gonzalez Melara stated that in its 10- 
year history, FIGAPE has lent funds amounting to 106.7 million colons, distri- 
buted among 7,411 loans, to small businesses exclusively. [Excerpts] [San 
Salvador EL DIARIO DE HOY in Spanish 26 Sep 83 pp 12, 33] 8926 


INFLATION STUDY PUBLISHED--A complete study on “Inflation, Currency and 
Balance of Payments in El Salvador” has just been released by the Universidad 
Centroamericana Jose Simeon Canas (UCA), according to UCA spokesmen. The 
study, written by Dr Luis de Sebastian, analyzes the country’s monetary and 
financial system, its institutions, the labor market and price trends, He 
applies Sjaastad's criteria to the demand for money in El Salvador, after 
studying the equilibrium equations and the adjustment of the money supply, 
said the spokesmen. They added that “of particular interest is the empirical 
verification of the monetary approach to the balance of payments, and matters 
related to the reserve flow equation.” The author devotes a chapter to the 
problem of transmitted inflation, and provides a model of excess demand and of 
cost increases. He comments on W. Branson's model and on the arbitration of 
goods model. Finally, he draws conclusions that are useful for those who are 
interested in inflagion and in the way El Salvador has managed its balance of 
payments in relation to domestic economic problems and international monetary 
policy. [Text] [San Salvador EL MUNDO in Spanish 1 Oct 83 p 2] 8926 
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COUNTRY SECTION GUATEMALA 


I)B LOAN TO BUILD WHOLESALE MARKET CENTER 
Guatemala City DIARIO DE CENTRO AMERICA in Spanish 23 Sep 83 pp 1, 7 


[Text] The Interamerican Development Bank has announced approval of a 
$20.5 million loan to contribute to the construction of the Wholesale Supply 
Center (CENMA) on the outskirts of Guatemala City. 


Completion of the project will make it possible to reduce the present volume of 
spoilage of agricultural products by 50 percent after 4 years. It will lower 
wholesale operating costs and will lay the foundation for an organized sales 
mechanism between the rural areas and the Wholesale Supply Center, on the one 
hand, and between the center and retail outlets, on the other. 


Furthermore, the center will help to maintain the quality and hygienic 
condition of agricultural products. It will reduce the high volume of truck 
traffic in the streets of Guatemala City, and it will make it possible to 
eliminate La Terminal wholesale zone, which is located in the center of the 
city. 


The loan, which was extended to the Republic of Guatemala, will be used by the 
Ministry of Communications, Transport, and Public Works to contract 45,000 
cubic meters of installations, including the following: 





--Construction of 11 pavilions to accommodate small sales stalls intended for 
use by farmers, retailers, and wholesalers and a parking area for trucks; 


--Construction of auxiliary installations to provide general services, 
administrative offices, first aid and security services, and other 
installations; 


--Construction and installation of basic services, including drinking water, 
sewage, electric light, and telephone facilities. 


Up to $120,000 of the loan will be used to finance contracting for consultative 
services to establish and administer the CENMA. 


In an action parallel to the loan the Interamerican Development Bank approved 
the provision of $718,000 in technical cooperation resources from its Fund for 
Special Operations to finance preliminary, feasibility studies on foreseeable 
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needs for linking the rural areas of the country with the center and the center 
with retail stores. Up to $456,000 of this allocation were provided on a 
nonreimbursable basis, and the remainder will be made available on a 
contingent, repayment basis. 


The new Wholesale Supply Center will replace the present La Terminal area in 
the center of Guatemala City, where more than 800 wholesalers and about 3,000 
retailers are presently in business. Virtually an open air mar':et, La Terminal 
covers an area of almost 11 hectares. The principal building of La Terminal 
was destroyed by fire in 1982, which forced merchants operating there to open 
their stalls in the neighboring streets. Approximately 800 interurban buses, 
most of which transport fruits and vegetables in addition to passengers, 
converge on La Terminal on a daily basis, which leads to traffic congestion in 
the area. 


The construction of the center on the outskirts of the city reflects the high 
priority attached by the government to policies aimed at ensuring food 
supplies, promoting the diversification of agricultural production, and 
improving, the efficiency and coordination of the wholesale and retail sales 
system. 


Thy . .tal cost of the project is estimated at $27.4 million, of which the IDB 
loan will cover 75 percent. Local sources will provide the remaining 
25 percent. 


The loan as announced was granted from the ordinary capital resources of the 
bank and wiil be repayable over a period of 20 years, at a variable rate of 
interest which will be applied to each year's expenditures. The rate of 
interest will be adjusted in terms of the cost of the loans which the bank 
obtains in the international capital market, 


The loan will be paid back in semiannual installments, the first of which will 
be cancelled 6 months after the date of the final expenditure, 
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COUNTRY SECTION GUATEMALA 


COTTON HARVEST TO EMPLOY 160,000 PEOPLE 


Guatemala City PRENSA LIBRE (Suplemento Economico Financiero) in Spanish 
14 Sep 83 p | 


[Text] Beginning next December, more than 30 million quetzals will be in 
circulation in order to pay cotton harvesters wages. 


Amilcar Alvarez, manager of the National Cotton Council ((NA/, made this 
announcement during an interview with Suplemento Economico Financiero. 


Alvarez said that around 160,000 people would be employed in this year's 
cotton harvest, which would tend to ameliorate the tense situation existing 
along the southern coast by injecting circulating currency into the country's 
economy. 


He further said that this economic shot in the arm would revitalize other 
sectors such as industry and trade, as the cotton harvesters will create 
demand for popular consumer products. 


According to Alvarez, 73,000 manzanas have been planted for the 1983-1984 
season, and he estimated that in the future other new areas, such as 
Ketalhuleu, Suchitepequez, and Cuiquimulilla will be brought into production. 


This year 84,000 manzanas were originally authorized, but only 73,000 were 
actually planted. 


Alvarez said that cotton conditions are good this year, due to the fact that 
cotton from the large world producers--the U.S. and Russia--has suffered 
a drop both in quantity and quality. 


This has been one of the decisively positive influences on this year's 
harvest. 


Alvarez also said that cotton conditions were improved by economic steps 
which the government of Guatemala took in eliminating export taxes and lifting 
restrictions on imports of such supplies as fertilizers, thus improving 
conditions for cotton producers, 


The benefit of eliminating taxes and other such steps will be to cancel arrears 
owed to the country's banks. 
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[t is only fair to acknowledge, said Alvarez, the share of the Bank of 
Guatemala [BG7 in rendering cotton sector financing more flexible. 


With regard to production of this significant export item, Alvarez said 
Guatemala is among the three top producers of high-quality cotton, as 
cotton technology has seen considerable advances here, thus permitting our 
domestic product to be more competitive on the international market. 


On another topic, Alvarez also reported that cases of worker poisoning 
have dropped, as the use of second and third generation DDT products for 
spraying has largely done away with environmental pollution and reduced 
cases of poisoning. 


Lastly, Alvarez indicated that wages paid in the cotton sector this year 


will be an economic shot in the arm for the country, and will stimulate other 
sectors of the economy. 
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COUNTRY SECTION GUATEMALA 


SISNIEGA ACCUSES MLN OF MANIPULATING POLITICAL OPENING 
Guatemala City PRENSA LIBRE in Spanish 23 Sep 83 pp 2, 43 


(Text] When political leader Sisniega Otero appeared at the 
citizens’ registry yesterday to register his committee for 
the formation of the National Democratic Movement (MDN) party, 
he was informed that said committee was already registered. 


Sisniega Otero stated that this was another ghost committee sent by the National 
Liberation Movement (MLN) for the purpose of keeping him and his group of 
liberationists from participating in politics. 


“But,” he said, "we are not in a hurry and we will soon register the committee 
for the formation of the Anticommunist Unification Party (PUA), which fact I 
make public to keep the leaders of the MLN from trying to play another trick 
like this.” 


"We are a serious and formal group," declared Sisniega Otero, "who practice 
politics because we have aspirations and also an ideology. This maneuver of 
registering a ghost committee to restrain us demonstrates that we were right, 
and that we could not remain with those who deceive the people. 


"We made a clear announcement of the formation of the PUA to see if Sandoval 
Otero, Hector Aragon Quinonez, Carlos Godoy, Rodrigo Valladares, Luis Alfredo 
Lopez and the rest of the accomplices will form another party with the purpose 
of trying to obstruct our way. 


"But the people of Guatemala must trust that we will come forward and form a 
party with [the necessary] acronym, because the MLN does not have a monopoly 
on the alpnabet. 

"We are not trying to eliminate anyone but to compete in the political arena 
and to succeed through fair, formal, reliable competition, because we believe 
that the practice of politics should be carried forward with men who can awaken 
the trust of the people, so that the officials chosen through elections may 
also be trusted by the people. 


"I do not know if other parties have manipulated the mening of the political 


process," he said, "but the MLN, at the height of its waning power, has 
manipulated it and continues to do so.” 
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In referring to his relations with lawyer Sandoval Alarcon, with whom he teamed 
during recent past elections and from whom he has now parted, Sisniega Otero 
said that "all men, like all things, have a life-span. For some of them it 

is long and for others short. As I advised him via the television channels, 

it is already time for him to retire, so that he won't end up making 4 fool 


. ‘ * Al 
of nimself. 


"Because at this point, with the tppe of leadership he is now exhibiting, he 

is not only making 4 fool of the MLN, but also ridiculing the laws, the 
officials, because if he previously formed four ghost committees to denounce 
the government of Rios Montt, it appears that he is now going to tell me that 
he formed this committee to denounce the government of General Mejia Victores."” 


In mentioning that the MLN has tried to belittle his statements, Sisniega Otero 
said that "the wolf does not travel by donkey,” and that they feel panic when 
an honest leadership with massive participation of known elements appears. 

"All the people by my side have participated honestly in politics and previously 
formed part of the national leadership of the MLN, where their opinions were 

not taken into consideration, and for this reason we left, after substantiating 
the ungentlemanly attitude of the top leaders. The liberated are burying the 
liberationists. 

"Within 4 days we will register the new committee. We are going slowly, but 
the people should rest assured that we are putting their future in responsible 


1 - Ad 
nandas . 


In another statement Sisniega Otero said that he was the dirst director of the 
nationalist democratic movement when it was established years ago. 


"I am an anticommunist leader, because I have never supported any communist 
or guerrilla organizations like some of the people who deny me the quality of 
anticommunist leadership. There will be an occasion to demonstrate this at 
the right time. I too have been invited by anticommunist world organizations 
but I do not go to their meetings because I do not have money. 

"Tl left the ranks of the MLN because I was betrayed in my position, which 
represented the feelings of the people, when I became aware of the tyranny of 
General Rios Montt. They turned their backs on me and I realized that I was 
mislead in acting in agreement with a power group that betrayed its own 
members." 
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Leader ship 


The provisional leadership of our committee is composed of Leonel Sisnie 
Otero Barrios, Oscar Valdizon Fernandez, Luis Alberto Lopez Moncrieff, Adolfo 
Federico Schuttman, Carlos Jose Ramon Aguirre Cofino, Jorge HKoberto Mart 

del Rbsal Alburez, Marco Antonio Solorzano Flores, Julio Armando Giron 7 
Carlos Enriqwue Garcia Granados Reyes, Hector Miguel Montenegro, L. HKamiro 
Mauricio Fernandez Gradiz, Mario Arturo Lopez Arrivillaga, Claudio Martin 

Rivera Munoz, Concepcion Estevez Ramirez, Eugenio Valentin Lopez Gonzalez, Elvira 
Montenegro Vesco de Aguilary Carmen Arrivillaga Orantes. 


We Will Attract Anticommnunism 


"We are sure that all the anticommunists will back us," concluded Sisniega Otero, 
"because they will realize who is honest and serious. 


"Also, they will see where fraud is enthroned and where one can find 
and where there is falsehood, and for this reason they will all co 


"All of us were officials of the MLN. We mention fraud because they register 4 
nonexisting committee, a political group that is not going to participate and 
an organization made up of the same people.” 














GUATEMALA 
COUNTRY SECTION 


PUK LEADER APPLAUDS PLURALISM BROUGHT BY NEW PARTIES 
Guatemala City DIARIO EL GRAFICO in Spanish 20 Sep 83 pp 5, 29 
[interview with Alejandro Maldonado Aguirre, leader of National Reformist Party] 


‘Text}) Guatemala, 19 September--"To talk of presidential candidacies at this 
time is premature.” 


The above statement was made today by lawyer Alejandro Maldonado Aguirre, leader 
of the Reformist National Party (PNR). 


tHe added that “at this time the objective of all political parties is to put 
their best me in the national Constituent Assembly, which will draw up the new 
Magna Carta.” 


EL GRAFICO: Do you notice any difference [between] the current process of 
ng to constitutional order and the one that was developing in the previous 


Maldonado Aguirre: The clear understanding by the provisional government of 
the fact that its function is transitory will permit greater clarity in the 
aebate over political proposals to be realized through the establishment of 
parties and through electoral consultation. Previously this debate was 
obstructed by a biased government, remote from the ideological trends and from 
tne already-established parties and the new ones, and intent on making substan- 
tial modifications. 


EL GRAFICO: In your opinion, what are the consequences of this new attitude 


a4ed 


that should be regarded as transitory? 


Maldonado Aguirre: It means a great responsibility for political leaders 
because it forces them to make definite plans and to act with maturity. We 
could say that a process of political openness should be established that would 
permit a clear distinction among the different positions and behaviors of the 
political sectors and the pressure groups. 


EL GRAFICO: How do you view this personally? 


Maldonado Aguirre: I believe that this is very healthy for our development, 
especially because true discussion eliminates extemporization and deception. 
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EL GRAFICO: What has been the position of the PNR regarding this opening? 


Maldonado Aguirre: The Opposition Union had pointed out, successfully, the 

ways to promote development with stability, the so-called "opening" being exactly 
one of the most effective ways of controlling the repressive and intimidating 
violence suffered by the country; on the other hand it was evident that only 
change or replacement could put an end to the alarming corruption that had 
flooded the official sector. Both choices, democratic change or replacement, 
would require the integration and participation of new or revitalized parties 
with the purpose of breaking up social stagnation and political stratification. 
‘he end of monopoly forces all parties to become stronger and to be more 
creative and genuine. For this reason, I welcome the appearance of new polit- 
ical parties, as long as they are genuine, of course. 


iL GRAFICO: How does the Opposition Union, that is to say, the PMR and the 
Christian Democrats, view the presence of the leftist sectors in the opening? 


Maldonado Aguirre: The Christian Democrats and the PNR always discuss the 

nost advantageous way to achieve the country's stability, and we are persuaded 
that the true democratic opening is one of the ways of obtaining this. It 
would show us the way to obtain a higher level of domestic consensus and inter- 
national respectability, at the same time that we carry out an economic rehabi- 
litation and measures for social improvement that would give Guatemalans more 
confidence in their own capabilities. 


The Christian Democrat union-PNR, and of course, other political parties would 
allow us to gain ground internationally and at the same time reach institutional 
agreements with the army, the unions, the churches, the universities and the 
private business sector, with the objective of gaining the largest consensus 
possible. Furthermore... in an atmosphere of interfactional agreement the 
vuaranteed functioning of leftist currents was perfectly viable, with the 
possibility of obtaining power in the short term through elections rather than 
through violence. Curiously enough, I keep thinking that such a formula is 


Viable for the country. 


bL GRAFICO: Does the PNR practice internally that spirit of openness and 
renewal that it professes? 


Maldonado Aguirre: In all parties there should be both internal and extennal 
policies in operation. At least in the PNR we believe that the replacement 
process should be accelerated so that young people can assume greater leadership 
responsibility, in combination of course with the judgement of more experienced 
people. 


versonally, I have had the tendency to separate myself from leadership roles so 
as to open true opportunities to capable new leaders. And in the future, such 


7 


renewal will be increasing. 


bL GRAFICO: And what about the dialogue..? 
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ldonado Aguirre: It should be put into practic while observing a certain 
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tendency to group the sectors according to ideol rences. For my 
part, without favoritism of any kind, I would like to see the reformist and 
moderate groups try to identify a common project and to strengthen their 
proposals seriously and firmly. This requires much effort and sacrifice, but 


it is. the best option for Guatemala's stabilization. 
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EL GRAFICO: What about the political dialogues with the chief of state? 


Maldonado Aguirre: The political dialogues with the chief of state should 
continue, not only collectively but also directly with each individual polit- 
} cosa | r’ y > 


i 
arty, because each party is different and each one will have a par 
plan to carry out. 
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COUNTRY SECTION GUATEMALA 


INFOM AQUEDUCT SYSTEM TO REACH 326 TOWNS 
Guatemala City DIARIO DE CENTRO AMERICA in Spanish 23 Sep 83 p 2 


[Text] Water as a resource: the first priority in 
municipal investments. 


In order to improve the living conditions of the urban and rural people of the 
interior of the country and to stimulate the development of the people 
themselves, the Institute of Municipal Development (INFOM) is implementing a 
substantial national plan for the construction of aqueducts, in accordance with 
definite priorities under the basic support plan of the organization. 


The aqueduct systems which most of the centers of population in the interior of 
the country now possess have only limited coverage. Furthermore, there are 
problems in terms of the quality of the services rendered. To resolve the 
problem in a definitive way, in addition to the construction of more aqueduct 
projects, it will be necessary to strengthen the municipalities in various ways 
related to the administration and operation of these essential services. 


According to available information, the object in implementing this plan does 

not involve replacing existing aqueducts but rather using those elements which 
are in good condition, expanding and improving them to contribute to bringing 

"liquid gold” to the various communities, with the aim of maximizing benefits 

and minimizing required investments. 


The plan involves the 326 municipalities within the interior of the country. 
With this plan it is stressed that the program for the supply of drinking water 
has led to a deliberate effort made by the authorities of INFOM, whose 
technical services are making a careful analysis of this line of activity, in 
order to take care of existing needs as soon as possible. 


To ensure that water is available at the precise moment and at the place where 
it is needed, it is necessary to have an expensive infrastructure in place 
which only the hands of human beings can make use of. This leads to the 
construction of aqueducts, the network of piping which brings the water from 
far-off sources or takes it out of the ground. However, finally and 
fundamentally it serves to improve the living conditions of the people, for 
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which reason [NFOM has taken a special interest in developing a plan which is 
providing the prospects of a better life for major sectors of the people who 
are most in need. 


[In many towns in the interior INFOM has undertaken the construction of aqueduct 
systems in order to deal with the problems which the authorities and 
communities in the urban centers had previously mentioned. In that sense the 
investment is considered substantial, but the expansion of this program will 
quickly resolve questions related not only to satisfying basic needs but also 
to eliminating health problems. 


5170 
CSO: 3248/36 
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GUATEMALA 
COUNTRY SECTION 


USAC SEEKS 6 MILLION QUETZALS TO ACCOMMODATE ENROLLMENT 
Guatemala City EL IMPARCIAL in Spanish 24 Sep 83 pp 1, 11 


[Text] An estimated increase of more than 6 million quetzals will be needed 
by the University of San Carlos of Guatemala to satisfy the demands attending 
the increase in student enrollment according to the rector of USAC at a recent 
gathering of the School of Engineers. 


"In order to resolve the situation, it is necessary to construct new wings and 
to erect two modules that would accommodate 5,000 students which in one stroke 
would alleviate the problem..." said Meyer. 


This year 10,616 new students were enrolled bringing student population up to 
42,792. During the second semester, there was an unprecedented increase of 
1,000 students. The estimate for 1984 ranges at 15,620 new students bringing 
enrollment to 51,100. 


"The most serious problem at the present time is physical space. Approximately 
27,000 students are being educated under unsuitable conditions since a single 
classroom has to accommodate 100, 150 and up to 200 students..." 


The rector pointed out to the engineers that USAC has been under the same budget 
for the past several years but that realistically speaking, it has diminished 

as a result of the inflationary spiral that plagues the country. The university 
is faced with a deficit of 3.5 million quetzals which it is unable to meet. 


He explained that because of this he has made an appeal to the various sectors 
that comprise the university complex hoping to secure their collaboration in 
these trying times. 


The rector reiterated that USAC is committed to education, research and public 
services. For this reason, support for an increase in faculty quota to Q.36 a 
year has been endorsed by the professional schools of Veterinary Medicine and 
Zootechnics, Agriculture, Humanities, Public Accountants and Auditors, professors 
of Chemical and Pharmacetic Sciences and they expect commitments from other 
professional schools. 


124h5 
CSO: 3248/48 
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COUNTRY SECTION GUATEMALA 


BRIEFS 


BIRTH CONTROL AMONG INDIANS--The director of the Mam group and state 
advisor, Fortunato Pablo Mendoza, said the following: "There are great 
needs in the countryside because many children die very young due to lack 
of food or medical care. Others die when newborn because they do not receive 
the proper care so they can survive. Many people have a lot of children 
even though they would like to limit their number. I am grateful to the 
Family Welfare Association [APROFAM] which is devoted to birth control. 
However, there is a need to promote it more actively among our people. In 
regard to birth control, many of our Indian population think that children 
are a blessing from God; we agree with this and that it would be sinful to 
eliminate them in a certain way. But if people became aware of the problems 
that could arise later, maybe they would accept birth control. Our 
ancestors used a natural method of birth control; however, present methods 
are not accepted because of the after-effects and bad experiences people 
have had when using them. We do not reject birth control completely, but 

we do stress the fact that medical treatment should be followed afterwards. 
We do not have transportation facilities in the rural areas; there is a lack 
of hygiene; and it is not possible for women to follow medical treatment. 
Therefore, they suffer later. It is necessary that people be informed 

about birth control, and that they not be forced to practice it but 

accept it willingly." [Text] [Guatemala PRENSA LIBRE in Spanish 24 Sep 

83 p 2] 12501 


PETEN CIVILIAN DEFENSE--The Office of Public Relations of the Army reported 
that more than 5,000 civilian self-defense patrolmen were sworn in yesterday 
morning in Santa Elena, Peten. The commander of the local air force 
military zone, Lt. Colonel Jose Miguel Campos, was in charge of the 
ceremony. Present also was the promoter of the FYDEP [National 

Enterprise for the Economic Promotion and Development of El Peten] and 
department governor, Dol Armando Villagran, as well as a representative 

of the Defense Headquarters Chiefs of Staff, Cap Edgar Villanueva Vargas. 
The patrolmen pledged allegiance to the flag on the international airport 
landing strip. The new members of the civilian patrols are residents of 
Ciudad Flores, San Benito, Santa Elena, San Andres, Sacpuy, Poptun, San 
Luis, Melchor de Mencos, San Francisco, San Juan de Dios, and other 
neighborhood communities of Peten. [Text] [Guatemala PRENSA LIBRE in 
Spanish 26 Sep 83 p 4] 12501 


61 











ZACAPA CIVILIAN DEPFENSE--Approximately 30,000 new members of the Civilian 
Self-Defense patrols were sworn in yesterday in a ceremony that took place 
in the military barracks of zone number 7 of Zacapa, reported the Office of 
Public Kelations of the Army. The ceremony began by honoring the flag. 
Later, the national anthem was sung by the people who attended. In a 
speech alluding to the event, the commander of the military zone, Col Julio 
Cesar Avila Giron, stressed the importance of the civilian self-defense 
patrols for the life of the country as support units that the Guatemalan 
army needs to fulfill its mission. The acting departmental governor of 
Zacapa, Felio Fidel Mendez, underlined how important it is for the people 
of Zacapa to be organized to respond to any given moment to their country's 
call and not to ever allow imported doctrines to change the national 
character of the Guatemalan people. For her part, Luisa Francisca Lopez 
de Estrada, mayor of Zacapa, urged the patrolmen to follow the example of 
their ancestors in fighting resolutely against the enemies of freedom, who 
have brought only mourning and pain to the Guatemalan families. In the 
same manner, the representative of the patrolmen, Edwin Estrada, emphasized 
that they are ready to make any sacrifice to support the Army in defending 
the nation against any communist threat. The ceremony was also attended 

by the commander of the military zone number 8 and all the mayors of the 
municipal districts of Zacapa. [Text] [Guatemala PRENSA LIBRE in Spanish 
3 Oct 83 p 8] 12501 


PNK WARNS AGAINST PREFERENTIAL TREATMENT--The National Renewal Party [PNR] 
warned last night [23 September] that the government intends to recognize the 
traditional political parties or a “de facto” basis and that, at the same time, 
it intends to push over to the sidelines the new political committees which 
have arisen during the last few months in the process. The National Renewal 
Party, in an urgent communique, states that although what it is warning about 
has not yet occurred, the type of pressure to give "de facto” recognition to 
the so-called "traditional" political parties could be taken for granted, due 
to the mere fact that they have already taken part in previous elections. It 
could be argued, in favor of such action, that "now there isn't enough time” to 
meet the requirements of the present law on political parties. This would 
leave on the sidelines the new political groupings which have not participated 
in past elections. The PNR declares that the elections should be held earlier 
than presently planned, in order to provide Guatemala with a democratic and 
representative governnent as soon as possible and that the government might 
benefit from such "de facto" recognition of the established political parties. 
Nonetheless, the PNK flatly rejects leaving the new political groups on the 
sidelines, since above the very particular interests of individuals or 
political groups is the national interest, which demands the broadest 
participation possible of Guatemalan citizens in the solution of their common 
problems. [Excerpt] [Guatemala City DIARIO EL GRAFICO in Spanish 24 Sep 83 

p 2) 5170 
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PETLN COOPZKATIVES SEEK AlD--More that 3000 cooperatives organized in tne Peten 
artment are having difficulty realizing their various work projects because 
they lack means of transport and bank credit. A number of people who recently 
met in Flores City have disclosed to the local press the problems that are 
nolding back development of the cooperativeness, One of the problems ‘gs the 
lack of bank credit, since for unknown reasons the agricultural development 
bank, i.e. (BANDESA) refuses to apportion financing for the activities of the 
existinv cooperatives of the region. They pointed out that the lack of trans- 
portation networks is perhaps the biggest obstacle afflicting the cooperatives. 
Kor the past several years many products have had to be moved on muleback or by 
Witerways, taking up to 3 days at times, as is the case involving the communities 
ituated on the banks of the Usumacinta and Mopan Rivers. They made an appeal 


to Chief of Utate General Mejia Victores hoping he could act accordingly and 
ane 


ecure yvyreater assistance for the reten cooperatives. [Text] [Guatemala sity 


VRENSA LIBRE in Spanish 26 pep 83 Pp 14 J 12445 


~~ 
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COUNTRY SECTION HONDURAS 


ORGANIZATION CREATED TO PROTEST FOREIGN TROOP PRESENCE 
Tegucigalpa LA TRIBUNA in Spanish 24 Sep 83 p 15 


[Text] Members of the organizing committee of the National Bloc in Defense 
of the Homeland's Sovereignty [BNDSP] stated that “you only have to be honest 
to recognize that national sovereignty has been violated." 


Kecently in San Pedro Sula, the BNDSP organizing committee was formed with 
representatives of teaching organizations, trade unions, students, the 
Christian Lemocratic Party and the Innovation and Unity Party (PINU). 


fhis committee-~according to its creators--intends to join forces with all 
organizations and Hondurans who are experiencing first hand the occupation of 
national territory by North American troops and are against any foreign 
interference in the country's internal affairs. 


Later, the National Bloc Defending the Homeland's Sovereignty will be created 
as an appendix to the BNDSP. They said that on 3 October, a popular assembly 
will meet in San Pedro Sula with the participation "of the most representative 
sectors of the people,” from which the general guidelines to be followed will 
develop around the intense opposition to the creation of military training 
bases or centers in Honduran territory. 


"We might not want to believe it, but it is to be assumed that our organization 
will not be viewed favorably by the Armed Forces or by a certain sector of 

the National Congress which gave its endorsement to the establishment of the 
CREMS (Regional Military and Security Training Center). 


This committee is comprised of: President, Juan Jose Keyes; Vice President, 
Mario Morales; Efrain Aguilar; members Blanca Amaya and Armando Alvarenga. 


CSO: %3248/85 
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COUNTRY SECTION MEXICO 


PRI STATE COMMITTEES EVALUATED: OFFICIAL ECONOMY MEASURES 
Mexico City EXCELSIOR in Spanish 14 Sep 83 pp 4-A, 22-A, 33-A 
(From: "Political Fronts" column, by Guillermo C. Zetina] 


[Excerpt] During the first part of August the president of the CEN [National 
Executive Committee] of the PRI [Institutional Revolutionary Party], Adolfo 

Lugo Verduzco, was handed the results of a study made by the Organizing Secretar- 
iat of the party of the 32 PR! state committees. 


Tabasco, Sinaloa and Jalisco had the most points in the study, 1,450, although 
in the case of Tabasco the work of the committee was qualified by the resigna- 
tion of its head, Manuel Andres Lopez Obrador, a few weeks ago. Eleven states 
scored 1,169 points or more: Tabasco, Sonora, Jalisco, Durango, Mexico, 
Campeche, Cuerrero, Nayarit, Qintana Roo, Vera Cruz and Hidalgo. 


The mean score in the study, which is dated 30 July, was 64.21 percent, or 931 
points. Fifteen states were above this average and 17 fell below it. 


Among the states that did not score over the “performance average" were Sinaloa, 
Michoacan, Tamaulipas, Baja California and Aguascalientes. The first three will 
have elections between now and the end of the year, and the other two had 
elections on 7 August (Aguascalientes) and 4 September (B.C.). 


The following observation was made: "We are particularly concerned about the 
case of Tamaulipes, which only scored 43.44 percent, when we compare it with 
Chihuahua, which scored 44.13 percent and where we lost the elections. We will 
have to watch carefully to see that the programs in that state are carried out." 


Request that Mora Plancarte Be Removed 


The next paragraph says as follows: "Baja California and Coahuila have perfor- 
mance figures that can be described as startling, as they only scored 22.06 and 
17.24 on the list. The low score for B.C. should concern us most of all 
because the PAN [National Action Party] is waging an intense campaign in 
Mexicali, Tijuana, Ensenada and Tecate." 
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Then as a result "of specific analyses of each state," two basic petitions are 
presented: the removal of PRI general delegates in Colima, Sinaloa, Michoacan, 
Chihuahua, Aguascalientes, San Luis Potosi, Morelos and "Northern Baja Califor- 
nia itself." ; 


The PRI general delegate in five states is not named. They are: Nuevo Leon, 
Queretaro, Chiapas, Coahuila and the Federal District. The study places these 
states in 24th, 26th, 27th, 3lst and 28 place respectively. It is precisely 
Baja California, with 260 points (17.24 percent) that is last on the list. 


It is asserted that the performance of the PRI overall "is over 50 percent,” 
that is, 14.21 percent above the "mean." The best-run states (15) scored an 
aggregate of 18,750 points, or 62.33 percent of the total scored by the other 
states. The electoral registry shows 11,788,000 voters in those states, or 
42.19 percent. 


There is a middle group of states, Yucatan, Zacatecas, Sinaloa, Guanajuato, 
Puebla, Michoacan and Aguascalientes, that totaled 5,990 points, representing 
19.91 percent, with 5,525,251 voters. 


Finally, the document adds that “the difficulty lies in 10 states that only 
scored 5,340 points in organizing activities, a figure that only represents 
17.76 percent of the national level. With this low level of organizing activity 
38.03 percent of the total registered voters of the country are accounted for, 
amounting to 10,617,397 persons. These states are Chihuahua, Nuevo Leon, 
Tamaulipas, Queretaro, Chiapas, San Luis Potosi, Morelos, Federal District, 
Coahuila and Baja California. 


In its study, the organizing secretariat of the CEN reported the following 
results: 


Jalisco, Sonora and Tabasco, 1,450 points, or 100 percent performance; Durango, 
1,350, or 93.10 percent; Mexico, 1,340, or 92.41 percent; Campeche, 12.90, or 
86.96 percent; Guerrero, 1,290, with the same percentage; Nayarit, 1,220, or 
84.13 percent; Quintana Roo and Vera Cruz, 1,200, or 82.75 percent; Hidalgo, 
2,160, or 80 percent; and Oaxaca 1,120, or 77.24 percent. The greatest voter 
strength in these states is in Mexico, with 2,420,215, Vera Cruz, 2,188,705, 
Jalisco, 1,829,081, and Oaxaca, 1,047,923. 


These are followed by Colima, 1,100, or 75.86 percent; Southern Baja California, 
1,070, or 73.79 percent; Tlaxcala, 1,060, or 73.10 percent; Yucatan, 910, or 
62.75 percent; Zacatecas is the same; Sinaloa, 890, or 61.37 percent; Guanajuato 
860, or 59.31 percent; Puebla, 840, or 57.93 percent; Michoacan, 820, or 56.55 
percent; and Aguascalientes, 760, or 52.41 percent. The greatest voter strength 
in these states is in Puebla, with 1,293,315 voters, Michoecan, 1,272,879 voters, 
and Guanajuato, 1,187,434 voters. 


In 23rd place, in spite of everything, was Ciuihuahu. 1 640 points, or 44.13 
percent rate of performance; Nuevo Leon had identicz gures; Tamaulipas with 
630, or 43.44 percent; Queretaro with 600, or 41.37 percent; Chiapas with 580, 
or 40 percent; Federal District with 560, or 38.62 percent; San Luis Potosi had 
the same figures; Morelos with 550, or 37.93 percent; Coahuila with 320, or 
22.06 percent; and Baja California with 260, or 17.24 percent. 
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Of the above bloc of states, those with the highest number of voters are the 
Federal District (4,587,423), Nuevo Leon (962,717), and Chihuahua, (868,401). 


The study thus reveals the following: 1. In Tabasco, the PRI lost one of its 
three best state committees. 2. Despite the “startling” performance of the 
tricolor in Baja California and the fact that its point count was less than 
half that of Chihuahua (17.24 percent against 44.13 percent), the PRI obtained 
better results in the former than in the latter state. Durango, which was 
listed in third place with 1,350 points, or 93.10 percent, meant the loss of the 
capital for the PRI. 4. According to the results obtained by the PRI in Baja 
California and Aguascalientes, it does not appear that it was worth the effort 
to seek the replacements of the general delegates in these states; it remains 
to be seen whether there was a good reason to request elections. The removal 
of the delegate for Chihuahua after what happened there was obvious. 


That PRI activities in the largest voter group of the country, the Federal 
District, should be placed in 28th place by the PRI itself will not fail to 
come to the attention of PRI national leaders. During the remainder. of the 
year there will be elections in Tlaxcala, Sinaloa, Southern Baja California, 
Oaxaca, Puebla, Guerrero, Michoacan and Tamaulipas. These occupy the 15th, 
l6th, 14th, 12th, 20th, 7th, 21st and 25th place in the study conducted by 
personnel of the organizing secretariat. 


Envoys of President Miguel De La Madrid Subject To Austerity 


The presence of officials of the federal government in several U.S. cities known 
to be inhabited by Mexicans and Americans of Mexican descent is, politically 
speaking, a way of reminding them of the identity that unites them and showing 
them that their roots exist, are still alive, and finally are a link that time 
will not diminish. 


Fortifying that link, especially in the United States, is no festive or fri- 
volous act but an important cultural act of the first order. The presidential 
decision to send several secretaries and officials of lesser rank to the 
United States was based on those reasons. But the importance of this Mexican 
presence abroad should not be a motive for "spending money recklessly” or 
giving way to "Mexican merriment.” Therefore, the secretaries will travel in 
groups of three on economy class airline flights, they will stay in modest 

but decent hotels, and will not seize the opportunity to "make the founds” of 
pleasure spots. 


fhey are going to carry out a presidential mission of political importance and 
will not be touring at government expense. 


9015 
CSO: 3248/14 
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COUNTRY SECTION MEXICO 


CHANGES IN PAN PARTY LEADERSHIP OCCUR 
PAO81259 Mexico City UNOMASUNO in Spanish 23 Sep 83 p 5 
[Article by Ubaldo Diaz and Julio Hernandez} 


[Text] Jesus Gonzalez Schmall yesterday left the position of secretary gen- 
eral of the National Action Party [PAN] to assume the presidency of the PAN 
National Committee's Political Commission. Bernardo Batiz was appointed to 
replace Gonzalez Schmall. Batiz is also coordinator for the party's Parlia- 
mentary Section. 


[t was reported officially that the change stems from the growing importance 
of the political commission within the party structure, which means that it 
now demands special attention. In the past, Abel Vicencio Tovar, the national 
PAN leader, was in charge of coordinating the activities of the Political Com- 
mission. 


Gonzalez Schmall, who was a federal deputy in the last legislature and was 
characterized by his persistent attacks against Oscar Flores Tapia, the then- 
governor of Coahuila, was involved primarily in internal party operations be- 
fore this appointment. This is why his public appearance had been somewhat 
limited. 


Some PAN members have mentioned the possibility that Schmall might be nomin- 
ated as candidate for the party's presidency at the beginning of next year 
when Vicencio Tovar's term will come to an end. 


The change is a result, among other things, of the greater number of issues 
that the political commission must now deal with. 


It was also mentioned that the growing electoral image of PAN in some of the 
nation's regions, particularly in the north, as well as the conflicts result- 
ing from its growing participation in elections, demand continuous sessions 
and activities by the Political Commission. 


PAN spokesman Gonzalo Altamirano Dimas said that sometimes the political com- 


mission is the first to deal with urgent problems before the higher echelons 
of the party are able to meet. 


CSO: 3248/71 
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COUNTRY SECTION MEXICO 


EL TRAMPAS LEVELS CHARGES ACAINST STPRM LEADERS 
Kidnapping, Corruption Claimed 
Mexico City EXCELSIOR in Spanish 11 Sep 83 pp 1-A, 8-A, 33-A 
[Article by Rafael M. Cruz] 


{Text} Joaquin Hernandez Galicia ordered the kidnapping of Hector Garcia 
Hernandez, who had taken refuge in McAllen, Texas, and who, through his 
political leadership, was able to arrange for the former secretary of education 
and social security in STPRM [Trade Union of Petroleum Workers of the Mexican 
Republic] to hold the first judicial inquiry in his house in Ciudad Madero, 
Tamaulipas. 


This was confirmed yesterday by Hector Garcia Hernandez who, despite death 
threats against him put out by the petroleum czar, stuck by his statement 
that La Quina not only violated the laws of our country, but "had committed 
acts of terrorism in the United States," according to the authorities of that 
country. 


Garcia Hernandez, who appeared yesterday before Jorge Reyes Tayabas, Ninth 
District judge for penal matters, as the accused responsible for defrauding 
STPRM of more than 958,000,000 pesos, denied the charges made against him and 
accused Salvador Barragan Camacho and Joaquin Hernandez Galicia as the 
principal and corrupt swindlers in that organization. 


"All of the money they said 1 swindled," he told Judge Reyes Tayabas, "I 
turned over to them. I personally took them the withdrawals they ordered 
me to make from the personal accounts I had opened by their order. The 
amounts, in distinct items, were in the millions." 


Small in stature, dark, with a half-grown beard, dressed in a light two-piece 
suit--the same one he wore the day he was interviewed by EXCELSIOR an hour 
before he was abducted--Garcia Hernandez denied the first version of the 
alleged statement he made in the Federal Public Ministry, located in Tampico, 
Tamaulipas. 


"I deny it,” he declared before Reyes Tayabas, “because they forced me to 
sign that statement in La Quina's house in Ciudad Madero. There were about 
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50 people, among them was Guillermo Gutierrez Lujan, a Federal Public 
Ministry agent, who seemed to obey instructions only from Hernandez Galicia." 
The trial in the Ninth District Court began at 2:10 pm. The judge warned the 
accused of his rights and if he wanted to make no statement, he could do so. 
Garcia Hernandez, apparently calm, said he wanted to add a few things to the 
Statement he made to the Attorney General of the Republic. 


He said, "I was called by Salvador Barragan Camacho, general secretary of 
STPRM, early in January 1980, to his office in Mexico City. Joaquin Hernan- 
dez Galicia was there. I1 was notified that an official notice was going to 
be sent to the management of Pemex's Projects and Constructions which 
empowered us to collect checks for the 2 percent given by open contractors.” 


"Along with me," he added, "the treasurer of STPRM, Humberto Nanez Cue, 
Victoriano Reyes Lopez, technical secretary of the President's Contracts 
Commission, and Mauro Oviedo Estrada, union advisor, went to Barragan 
Camacho's office. We were the ones who were there and to whom the power was 
granted. That document is in the files of Petroleros Mexicanos. 


"Once notified of the job, Barragan Camacho ordered me to open a personal 
account with those checks and he told me he would give me orders to cash them 
and to take the money to the person he would name, who, most of the time, was 
Joaquin Hernandez Galicia or Baragan Camacho himself. I, personally, gave 
them the money in cash. This is all I have to say." 


The preliminary statement by Garcia Hernandez before the judge lasted 50 
minutes. When it was finished, the accused was surrounded by reporters and 
he stated: "They kidnapped me in McAllen, Texas, on orders from Joaquin 
Hernandez Galicia. They did not hold me in Matamoros, Tamaulipas, as they 
wanted it to appear. They held me in McAllen and the chief of police in 
Ciudad Madero, Nicolas Perez, was waiting for me in an automobile in Reynosa, 
Tamaulipas. He is the one who took me with La Quina to the latter's house. 
They drove me directly to Hernandez Galicia's residence. He was waiting for 
me there with the Federal Public Ministry agent, who had a statement already 
drafted which I signed only under great pressure." 


"Sir, are you asking that Barragan Camacho and Hernandez Galicia be 
investigated?" 


"Let them be investigated and everything immoral they have committed. They 
are the ones who have caused so much harm to Pemex. All the workers are 
familiar with their behavior. Let them request an investigation and demand 
a hearing on the union. They took it all away." Referring to himself, he 
said, "To me they only gave crumbs." 


Likewise, before TV cameras, lights, tape recorders and reporters, Garcia 
Hernandez said he sent a letter to President Miguel de la Madrid, asking him 
to order an in-depth investigation of the oil union. An investigation into 
the hidden and covered-up fortunes of Barragan Camacho and La Quina. 
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"I again ask the chief executive for an investigation. It matters not if 
they kill me. It would not matter to me to die, if by doing so I achieve a 
purification of the union. Let the workers under the yoke of La Quina and 
Barragan Camacho be aware of the harm they are doing to us. They are not 
leaders, they are crooks." 


Judge Jorge Reyes Tayabas said Garcia Hernandez’ legal situation will be 
determined within the next 72 hours, and because of the accusation of fraud 
he has no right to release on bail. 


The warden of South Prison, Mario Sierra Hernandez, since El Trampas’ 
arrival ordered a discreet watch over the new inmate in order to avoid any 
kind of incident. 


Garcia Hernandez arrived at the South penitentiary institute at 12:30 pm. 
according to the prison check-in report. On arrival at the prison, STPRM's 
former secretary of Education and Social Security, was approached exclusively 
by EXCELSIOR reporters and, among other things, he said when he was kidnapped 
he was carrying over $10,000, a watch and a ring with a two-karat stone. 


"La Quina's mercenaries, who took me from the house I was renting in McAllen 
by threat of arms, robbed me of my money and jewels," he alleged. 


"Are you in fear of your life?" 


"Yes. Indeed, I do fear for my life, but death would not bother me if I 
achieve some awareness among my fellow workers and the downfall of Barragan 
Camacho and Hernandez Galicia." 


"What do you think about Torres Pancardo's death?" 


"I don't know. I do not know how it happened. I cannot make any comment in 
that regard." 


"Was it for vengeance?" 
"I could not give an opinion. I know nothing about that." 


Garcia Hernandez seemed nervous and asked for a telephone so he could talk to 
his family. "I would like clothes, a little money, something to eat. I have 
been incommunicado for 3 days. I do not know how my family is." 


Garcia Hernandez, later on, held Barragan Camacho and Joaquin Hernandez 
Galicia responsible for whatever happens to him or to his family. "I have a 
deep fear that something could happen to us. I demand protection for my 
family." 


As for Garcia Hernandez, the accusation he has made against the "strong men 
in STPRM" could just be "words in the wind," if the attorney general of the 
republic, "--the place where Baragan Camacho and La Quina have friends in 
high levels--" does nothing to investigate them and end the corruption the 
entire population demands be ended in that organization. 
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Hector Garcia made another observation: "Prosecutor Garcia Ramirez ought to 
investigate what I am saying. It is my only defense; let him clear up this 
mess. I, personally,” he stated, "handed the money over to my accusers. 

The investigators should research the Pemex files so they can see the official 
notice I said Barragan Camacho gave us so we could collect that money which 
later was handed over to him. This cannot be closed that way. The attorney 
general's office should clean off all the pus that eats away at Pemex; it is 
their duty.” 


Response by Barragan Camacho 
Mexico City EXCELSIOR in Spanish 11 Sep 83 pp I-A, 11-A 
{Article by Rogelio Hernandez} 


[Text] Salvador Barragan Camacho, secretary general of the Trade Union of 
Petroleum Workers of the Mexican Republic [STPRM], said yesterday that he did 
not fear the accusations made against him and Joaquin Hernandez Galicia by 
Hector Garcia Hernandez, E! Trampas, "since the latter," he explained, "on 
learning that he would be accused before authorities in the office of the 
attorney general of the republic, threatened to make this kind of charges in 
order to intimidate us." 


He emphasized that the books of the Trade Union of Petroleum Workers of the 
Mexican Republic are open to and accepted investigation "in order to make 
clear that we have managed the finances of the union in an honorable manner.’ 
The petroleum workers’ leader said that "Hector Garcia Hernandez is sunk 
because the proof presented by STPRM is overwhelming and will suffice for the 
office of the attorney of the republic to consign the case to the judge." 


Later, he said that "in order to try to intimidate us and that we not accuse 
him of the fraud he committed against STPRM, El Trampas at first made a 
number of anonymous calls to our homes where he threatened us in different 
ways," and he clearly stated that on being held "he made a series of charges 
against us, something about which he warned us of some time ago." 


On making it known that for some time back hearings were being conducted on 
the petroelum workers’ trade union, Barragan Camacho revealed the sum total 
taken by Hector Garcia Hernandez was high. 


The death of Oscar Torres Pancardo, who was a leader in STPRM and a former 
leader in the Workers' Congress, was also referred to, saying "Torres 
Pancardo was an exemplary leader, beloved by all workers in the petroleum 
union." 


He assured that his death was a hard blow to STPRM and he discarded this act 
as having any relation with the fraud committed by Hector Garcia Hernandez. 
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COUNTRY SECTION MEXICO 


PRESIDENT MEETS WITH PST YOUTH ‘PIONEERS' GROUP 
Mexico City EXCELSIOR in Spanish 14 Sep 83 pp 1-A, 10-A 


[Text] President Miguel De La Madrid warned yesterday that he would not per- 
mit “any group to disturb the peace that reigns in this country.” He reiter- 
ated that he would continue to strive to solve the Central American crisis, 
"because what affects our brothers in any country is a threat to the peace of 
Mexicans,” he stressed. 


Mexico, he asserted, would firmly adhere to its foreign policy, a policy that 
strives for peace throughout the whole world, because peace is indivisible in 
a community that is more closely related and interdependent each day. 


The chief executive met on the front esplanade of Los Pinos, the official 
residence, with 1,500 boys representing the National Independent Pioneers 
Union, whom he told that the search and consolidation of peace in Mexico and 
throughout the world was the permanent principle of his administration. 


The boys were accompanied by the leaders of the Socialist Workers Party, headed 
by Rafael Aguilar Talamantes. The group, whose ages range between 7 and 8 
years, is patterned after similar organizations in the USSR, Cuba and Nicaragua 
and other communist countries. 


Dressed in red, white and blue, the Mexican pioneers carried flags of the USSR, 
Nicaragua and Cuba and multicolored balloons. 


The national leader of the Union, Patricia Romero, asked the chief executive 

to strive for peace in the world and for the consolidation of a worthy nation 
that can solve the problems of nutrition, security, education, health, athletics 
and wholesome recreation. 


President De La Madrid thanked the children and youths who were, this 13 
September, offering testimony of their patriotism and were demanding that their 
government continue to struggle for peace in the world. 


"Mexico," he stressed, "is proud of the fact that she has never waged a war of 
aggression against any country and has only defended itself when attacked in 
the past." 
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He recalled the heroes who fought in the past to form the nation we have, a 
nation that still faces shortages and problems but is stronger and more vigor- 
ous and can defend itself better than the suffering nation which was at the 
point of disintegrating in the last century because of foreign aggression or 
because of internal conflicts which Mexicans could not solve. 


The chief executive insisted that he would not permit any group to disturb the 
peace constructed with so much labor, with the blood of our ancestors, and 
that he would continue to strive for peace in the world starting from our own 
internal peace. 


For the Welfare of Children 


The Socialist Workers Party, through Patricia Romero, secretary general of the 
Independent Pioneers, stated: 


"One becomes indignant to learn that 220 million children are suffering from 
hunger despite the fact that they could be fed with only 10 percent of the re- 
sources invested in the arms race. The children are also robbed of the right 
to health and wholesome recreation, which shows that war and the happiness 

of children are incompatible." 


The representative of the PST pioneers declared that their principal enemy was 
U.S. imperialism and affirmed that the USSR, despite the fact that it faced the 
same threat of nuclear war, guarantees the declaration of children's rights 
proclaimed by the UN. 


She said in addition that their hearts were indignant over the fact that the 
children of the Orient, Africa, Asia and Latin America are exposed to the 
horrors of war. They support the Contadora Group. She said that the Mexican 
economic crisis obliges a large part of the minors to work to help their 
parents, which prevents them from developing fully. 


The pioneers presented President De La Madrid with a red hankerchief, the 
symbol of their organization. 
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COUNTRY SECTION NICARAGUA 


CTN DOCUMENT ON ‘ARBITRARY ARREST’ OF MEMBERS 
Cayenne LA PRESSE DE GUYANE in French 13 Sep 83 p 3 


[Text] The Confederation of Latin American 

Trade Unions, whose headquarters is in Caracas, 
Venezuela, has sent to the Third World Solidarity 
Organization at Vevey, Switzerland, a series of 
communiques by the CNT, the Nicaraguan trade union 
confederation, which is affiliated with the major 
Latin American confederation, whose origins are 
Christian-inspired. In these documents, the CNT 
proclaims in a clear and specific way its opposition 
to the foreign intervention in Nicaragua's internal 
affairs, in particular if the intention is to resolve 
countries’ problems by resort to violence. 


The CNT trade union confederation also states in these documents that it 
favors a popular democratic and "pluralist" government that would resolve 
the country’s problems without the people and particularly the most 

lowly workers always having to pay for the others. 


Since all this is also the Nicaragua Government's official objective, 

one would think that everything was fine. But why then is the CNT, 

which is only defending the workers’ rights, being subjected to repression 
by the various official departments? Even more serious: the CNT's 
documents include a long list of individuals who were imprisoned in May 

on the pretext that they were "harming production,” while others were 
arrested without the authorities accusing them specifically of anything. 


The repression, since we must call things by their real name, is aimed 
at every leader or party member who in his union work takes the liberty 
of expressing his disagreement with the government. 


he documents also point out the fact that all reports from Europe on 
Nicaragua give a distorted image of the people and their struggle, and 
only reflect the partisan interests of the transmitting agencies. 


This situation has prompted the church, the CNT union confederation, and 


the Human Riyhts Commission in Nicaragua to take the initiative to form a 
delegation to carry out missions in Europe, 
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[ts purpose will be to directly inform the public about the real situation 
in which the people of Nicaragua are struggling. Contacts and financial 
support are essential to carrying out such a project. That is why this 
information was sent to Third World Solidarity. 


The Democratic Coordination of Nicaragua, within the CNT, has furthermore 

chosen responsible individuals to search for the means to slow down the 

progress of the Marxist-Leninist program in the country. The CNT identi- 

fies with Christian and independent socialism while condemning the 

"armed party" that took power after the fall of dictator Somoza for 

obvious violations of democratic principles, principles that must be 

able to operate through ideological, political, trade union, and 

organizational pluralism. That party has not kept the many promises ‘ 
that it made in this respect after the victory of 1979, 


As early as this spring, the CNT had to undertake the task of circulating 
tracts within its ranks condemning the large-scale and arbitrary arrests 
carried out in the rural communities of various parts of the country. 


Among these detainees were also leaders of the trade union confederation, 
During these detentions the police behaved very unjustly, particularly 
since they were operating on the basis of charges that were arbitrary 

or often ridiculously exaggerated. In prison, only reading approved the 
regime is allowed, all religious material is confiscated, and the clergy 
are forbidden to visit the detainees. 


Many detainees have never been brought before any tribunal and do not 

know the specific reason for their imprisonment. Those responsible, or 
allegedly so, for political misdeeds are treated more severely than 

common law violators. The food is inadequate. There are also disciplinary 
cells, and the CNT is striving to bring about detention methods that are 
more acceptable and conforming to respect for human rights. 


The night interrogations and confessions extracted by the State Security, 
urban police, and by the Army or the traffic police are regarded as 
perfectly legal. The laws have been modified and the politicized judges 
take advantage of this to issue very severe sentences while limiting the 
right of the accused to insure their own defense, 


One can also observe a progressive escalation of the violence against the 
peasants. It is obvious that those "released" do not have any easy life 
upon their return to civilian life, since excuses and pretexts are found 
to prevent them from peacefully carrying on their work. Or, they are 
arbitrarily accused of disturbing the peace, and means of intimidation 
are employed to maintain the terror. 


Also, the efforts of relatives or the family to pay a visit and obtain news 
of the imprisoned relative are fruitless. Many relatives regard the 
detainees as dead. Even the fact of membership in the CNT union confede- 
ration is regarded as a crime. Long lists of detainees are constantly 
circulating, and their families do everything humanly possible to obtain 
news of them. 
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COUNTRY SECTION NICARAGUA 


GO\.ERNMENT, FNSCAAS KEACH SALARY AGREEMENT 
Managua BARKICADA in Spanish 23 Sep 83 p 12 


llext]) <A salary agreement which will benefit construction industry workers 
wis Signed yesterday between the state, private enterprise and the National 
Federation of Carpenters, Bricklayers, Fitters and Similar Unions [FNSCAAS]. 


Tne latter is completing the agreement that was signed last April and which 
includes general aspects, that is to say, vindications in the social area. 


According to labor authorities and union leaders, the agreement relative to 
salaries to become effective on the 21st of this month, was signed yesterday 
in the Ministry of Labor offices. 


[t specified that this agreement will benefit some 30,000 workers in the build- 
ings and home construction business. Road construction workers are organized 
in the German Pomares Federation which binds some 15,000 workers in the Minis- 
try of Construction and have a separate agreement. 


Miguel Lezama, secretary of FNSCAAS, said the salary agreement is within the 
boundaries of the National System of Organization of Labor and Salaries, 
which in its totality is being debated by authorities in the revolutionary 
government and leaders of the different union organizations. 


Lezama described in detail that in this particular case the first nine salary 
yroupings on the National Scale are included, which comprise 26 wage ranks. 


In this context, he noted, on approving the National Salaries System, this 
agreement will in no way ke affected. It establishes a base wage of 1,980 
cordobas for construction equivalents or assistants and 2,830 for officials 
[bricklayers, fitters and carpenters]. 


On its behalf, Vice-Minister of Housing, Eng Roberto Lacayo, explained that 
a construction assistant would be due 4.92 cordobas per hour, a figure which 
under the agreement will amount to 8.14 cordobas, earning a 65 percent in- 


Crease. 


In the case of officials, he added, of the 6.4 cordobas he was earning before 
per hour, by the agreement it will be 11.63 cordobas, an 81 percent increase. 
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Lezama, the FNSCAAS teader, stated, moreover, that some construction activities 
till remain to be standardized and for which a tripartite commission will 
mtinue to work in that regard, comprised of that Federation, the Ministry 
of Labor and employers. 
Present at the signing of the agreement were: Dr Virgilio Godoy, Minister 
if Labor, and other officials from that department; the Vice-Minister of 
», Engr Roberto Lacayo; Capt Pedro Ortiz, Vice-Minister of the Board 
of Reconstruction of Managua [JRM]; Comrade Maria Isabel Maltez, appointed 
by the Minister of Construction; officials from several State institutions; 
Normando Porras, from the Nicaraguan Chamber for Construction; and union 
leaders from CST [the Sandinist Central Organization of Workers} and CGT (i) 


Ceneral Confederation of Labor (i)}. 








COUNTRY SECTION NICARAGUA 


ESTIMATED 200,000 AFFECTED BY MILITARY REGISTRATION 
Registration Process Outlined 
Managua BARRICADA in Spanish 23 Sep 83 p 1,5 


‘Text|] The Ministry of Defense called upon all young men between the ages of 
l/ and 22 to register, starting on the first of next October, thus carrying 
out the recently approved Patriotic Military Service [SMP] law. 


In the ensuing days SMP military delegations will make known the exact loca- 
tion of the 510 registration offices that will be in operation during the en- 
tire month of October. Some 200,000 included in the ages stated should be 
registered by the end of the month, it was set forth at a meeting of the Minis- 
try of Defense. 


Capt Federico Cerda, head of Organization and Mobilization in the People's 
Sandinist Army, explained yesterday during a press conference that the regis- 
tration offices will be open from 8:00 a.m. to 8:00 p.m. Monday through Sun- 
day. The young men will complete a registration form from which the first 
call "of a part of that total” will be made in January, 1984, in order to 
integrate the first contingent of active military service. 


The structure that was considered for the formation of regional and zonal 
military delegations, as well as for Patriotic Military Service registration 
iffices, responds to the political and administrative division of the nation, 
Capt Francisco [sic] Cerda said in explaining some SMP points. 


In this way each region in the nation, including special zones one, two and 
three, will have their respective delegations and number of registration 
offices which its own geography, population spread and number of people regis- 
tering may demand. 


Cerda did not disclose the exact location of the offices, but he did say that 
in the ensuing days before October regional military delegates will make them 
known to the media. He stated that some 2,/00 people will be working in the 
processing, many of whom would probably be members of many organizations. 


He stressed that young men who register, beginning on 1 October to the 3lst, 
fill out the forms using correct data since it will be used in selecting those 


who will be called to active duty. 





"Those selected will be a small part of the 200,000 boys between the ages of 
l/ and 22 who register and for that reason it is important that the data be 
reliable,” he said. 


The number of offices which is more in one region than in others, even though 
the one that has fewer has more inhabitants, was explained by Cerda by the 
fact even though some regions have fewer inhabitants, they are very dispersed 
and the area under consideration requires it be that way. 


He stated that SMP's main objective in this first stage is to complete the 
registration sheet in order to proceed with selection of those called to ac- 

tive duty in January. "The main criterion for those called to duty will be ° 
to care for the national interests, and it will be those who do not affect 

the educational, political, economic and organizational process of the nation,’ 
he pointed out. 


The registration sheet calls for general working, family data and military 
and other experiences of the citizen. Immediately upon filling out the form 
the citizen will receive a card which is proof that he has fulfilled his 
patriotic duty. Young men will be able to register at registration offices 
without the necessity of having a personal identification document. 


Cerda e;>plained that there is no nationally valid census and, therefore, one 
identification document can be decided upon "which many young men do not have, 
and for that matter it was not thought necessary to have one for registra- 
tion.” 


He thought that January 1984 is a date by which, given the conclusion of the 
reyistration process on 31 October, there will have been enough time to study 
a good portion of the forms, which means that by then the selection of those 
to be called to the ranks will be made. 


In describing the registration offices, he said there will be three types. 
Some will be permanent in one location during the whole registration process; 
others will move every 2 weeks to cover another area, thereby avoiding setting 
up a new one; and there will be mobile offices to facilitate registration in 
remote places. 


Two Years Active Duty 
Managua BARRICADA in Spanish 25 Sep 83 p l 


[Text] In view of questions raised by people in the sense that if registra- 
tion for Patriotic Military Service [SMP] does not include persons who become 
18 years of age in 1984, BARRICADA asked Capt Federico Cerda, who explained 
that during the month of October all those who are 1/7, but who next year 
become 18, will be registered. 


This, Captain Cerda said, is due to an administrative ordinance within the 
armed forces, since one cannot be calling people every time they reach 18 
years of age. This would mean prolonging registration which would be very 
costly. 
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everyone, even though he is 1/7 and will be 15 next year 
in October. It matters not in which 
d. 


Kevistration for 
the year, Captain Cerda sai 


when recruiting commences, will start 
month he reaches 18, what is important is 


More than 200,000 persons between 18 and 23 will be ready for recruitment next 


year, Cerda explained. 
1@ culmina- 


f people who 
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Registration is the first part of Patriotic Military Service and 
tion of what constitutes recruitment, which will be by selection 
serve their two years of active military duty, Captain Cerda added. 


Approximately 90 recruiting boards on a national level will process the in- 
formation on all people registered for active military duty following the 


registration process, he indicated. 
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